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to all income group of the society by
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Message from the Board

Chairman

On behalf of the Board of Directors and myself,
I am pleased to present the 12th Annual Report
of the Board of Directors of Addis International
Bank S.C. (AdIB) for the financial year ended
June 30, 2023.

According to the IMF report, the prolonged
conflict between Russia and Ukraine and
geopolitical tension among major economies
had a significant impact on global trade, which
was still recovering from the pandemic. The
impact of the war is being felt globally, leading
to pressure on prices hindering the post-
pandemic recovery, and causing food insecurity
and extreme poverty in many emerging markets

and developing economies.

Ethiopia’s economic growth has been affected
by a variety of social, economic, and political
factors, as well as global economic challenges,
including the impact of COVID-19, external
debt, high inflation, and foreign currency
shortages, as well as the war in the northern

part of the country.

Due to global and domestic challenges, the
banking sector has faced liquidity problems,
which have led to private banks turning to
short-term loans from the National bank.
In addition, the slow growth of the global
economy has had a significant impact on banks’
foreign currency mobilization through exports
and remittances. The introduction of fintech,
regulatory requirements to transfer 70% of
foreign currency mobilization, and purchase of
treasury bonds of 20 percent on disbursement
have all impacted the Banks’ profits. Moreover,
there is fierce competition between existing

banks and new entrants.

Kassahun Bekele
Board Chairman

Despite facing various challenges, the Bank’s
volume of operation improved during the
period under review. The Bank’s total assets
reached Birr 12.6 billion as of June 30, 2023, an
increase of Birr 1.8 billion (17 percent) compared
to last year’s same period. Similarly, the Bank’s
total capital reached Birr 2.6 billion, an increase
of Birr 408.9 million (19 percent) from last year’s

same period.

Both loans and advances and deposits increased
to Birr 7.6 billion and Birr 9.2 billion, indicating
an increase of 24 percent and 17 percent from

last year’s same period respectively. In addition,

Message from the Board Chairman 8
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the Bank also mobilized 146.7 million USD in
foreign currency through exports, transfers,
and cash purchases. The Bank’s profit before tax
reached Birr 306.8 million. The Bank’s branch
network expanded to 132 as of June 30, 2023.

The Bank is taking necessary measures to
contain the non-performing loans and manage
its asset quality. The Bank’s human resources
are one of the main factors in its success. The
Bank is currently in the process of reforming
its human resource operations and introducing
new human resource initiatives. The Bank
maintained a conducive working environment
and employed participatory management to
maximize motivation and commitment from its
employees. The execution of the training and
development plan is going well with several

training programs and participants.

The process of acquisition of the necessary
software and hardware for its new core banking
technology took much longer than expected.
However, the process has been completed
successfully and all branches including the
newly opened branches have started to use
the new core banking technology in September
2022. Following the implementation of the new
core banking technology, the bank introduced
upgraded mobile banking and internet banking

services.

The acquisition of the long-awaited plot of
land for the Bank’s headquarters project is
still pending due to bureaucratic procedures
for delivering the land. The Bank is actively
working to speed up acquiring the land.
Additional property purchases were made for
warehouses and branches in Addis Ababa. The

condominium houses for branch offices were

acquired in Bulbulla and Bole Arabsa. Land

lease arrangements around the Kera area are
under process to expand the Bank’s building in

Addis Ababa.

The Board is monitoring the implementation
of initiatives that will raise its paid-up capital
to Birr 5.0 billion by June 30, 2026. As of June
30, 2023, the paid-up capital reached Birr 1.8
billion. The Bank’s shareholders have shown
a commitment to their Bank in continuously
strengthening the capital base of their Bank
and I am confident that their commitment will

continue in the future.

In conclusion, the Board is grateful to the
Bank’s valued customers for their contribution
to the Bank’s profitability, to shareholders, and
to members of the Board of Directors for their
tireless efforts in providing strong leadership.
I would also like to thank the National Bank of
Ethiopia for its guidance on regulatory issues
and external auditors for their professional
advice. Above all, I want to applaud the
management and staff of the Bank for their
commitment and dedication. The Bank looks
forward to your continued support as it works
towards creating better value for its customers,
shareholders, National Bank of Ethiopia, and
other stakeholders.

Kassahun Bekele

Board Chairman
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Message from the President

Hailu Alemu
President

The Ethiopian economy continued to face
challenges in the 2022/23 financial year due
to domestic instability, the Ukraine-Russia
conflict, geopolitical tensions, and global
trade challenges. The main setbacks include
the country’s continuing political unrestin the
north, a serious liquidity problem, a growing
macroeconomic imbalance, a scarcity of

foreign currency, and high inflation.

There was intense competition for talented
human resources, mobilization of resources,
and customer acquisition due to aggressive
branch expansion, investments by established
banks in technology and human resources,

and the entry of new banks.

Message from the President
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The Bank is continuing to respond to those
challenges, maintaining its growth trend,
and improving its capacity to meet future
challenges. Beginning in September 2022,
the Bank implemented a new core banking
technology, followed by the replacement
of its mobile banking and Internet banking
technology with modern solutions. The Bank
is currently working on several initiatives,
including rebranding and human resources

initiatives that will be implemented soon.

The Bank’s total assets stood at Birr 12.6
billion as of 30 June 2023, an increase of
Birr 1.8 billion (17 percent) compared to last
year’s same period. Similarly, outstanding
loans and advances were Birr 7.6 billion, an
increase of 24 percent compared to last year’s
same period. The total deposit of the Bank,
including the margin held for letters of credit,
was Birr 9.2 billion. It grew by 17 percent
compared to last year’s same period. Paid-up
capital and total capital also increased by 26
percent and 19 percent to reach Birr 1.8 billion
and Birr 2.6 billion, respectively. During the
financial year 2022/23, the Bank’s profit

before tax was Birr 306.8 million.

The Bank opened 20 additional branches
during the financial year 2022 /23, bringing the
total number of branches to 132. Two of these
branches are in Addis Ababa, and eighteen
are in regional towns. During the financial
year 2022/23, the Bank delivered a range of
training programs to its employees to help
them enhance their technical, managerial,
and professional skills at all levels. During
the review period, the staff strength reached

1,170 employees, including 1,092 permanent
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employees and 78 contract employees. It
increased by 116 employees, compared to the

same period of last year.

Finally, I would like to take this opportunity
to thank our valued customers for their
continuing loyalty and for providing us with
the opportunity.

I would thank the Board of Directors for their
engagement, guidance, and support. Our
shareholders, for their unwavering support,
and above all, our employees for their

passion and dedication to improve the bank’s

performance in the face of current challenges.

ADDIS INTERNATIONAL BANK S.C. Annual Report

I want all our employees to be committed to
their bank to overcome current and future
obstacles and continue to strive for our goals

and objectives.

My appreciation also goes to the National
Bank of Ethiopia, for their support and
guidance and all other stakeholders for their

continued support and cooperation.

Hailu Alemu

President
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DIRECTORS’ REPORT

The Board of Directors of Addis International
Bank S.C is pleased to present the annual
report for the financial year ended June 30,
2023, to the shareholders. The report is
divided into two parts: Highlights of the
major performance of the Bank and the

External Auditor Report.
1. OPERATIONAL PERFORMANCE

During the financial year 2022/23, a number
of domestic and global challenges impacted
the economy. The country’s political
instability, high inflation, foreign currency
shortages, regulatory requirements to
surrender 70 percent of mobilized foreign

currency, purchase of a treasury bond of 20
percent on loan disbursements, and purchase
of DBE bond one percent of outstanding
loans and advances, liquidity problems,
entry of a number of banks leading to fierce
competition, war in Ukraine and geopolitical
tensions are all major factors affecting the
banking industry. In spite of these difficult
situations, the Bank has shown progress in
certain areas of its operations.

1.1. DEPOSIT MOBILIZATION

The Bank's total deposits, including margin
held on letters of credit, reached Birr 9.2
billion as of June 30, 2023, an increase of 17
percent from last year's same period.

Chart 1: Growth in Deposits by type (in millions of Birr)
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By category, the highest deposits growth was registered in savings deposits, with an increase

of Birr 872 million (23 percent), followed by time deposits with a growth of Birr 383 million
(21 percent). The number of deposit account holders reached 495,775 at the end of June 2023,

depicting an increase of 129,476 (35 percent).

The savings deposit accounted for 51 percent of the total deposits, followed by time deposit, 24

percent, and demand deposit, 23 percent, while the remaining 2 percent was held in deposits as

letter of credit margin.

Chart 2- Composition of Deposits
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1.2. LOANS AND ADVANCES
At the end of the financial year 2022/23, the Bank’s total outstanding loans and advances reached

Birr 7.6 billion, an increase of Birr 1.5 billion (24 percent) compared to the previous year’s balance

of Birr 6.1 billion.

Table 1: Growth in Loans and Advances by Economic Sector (in millions of Birr)

Economic Sector June,2023 June, 2022 Growth (%)
Agricultural 7.6 3.1 146
Transport 98.3 63.2 56
Manufacturing 650.5 516.2 26
DTS 1,435.1 1,161.3 24
Export 3,470.2 2,854.5 22
Import 553.2 379.3 46
Construction 977.2 906 8
Personal 52.8 29.4 80
Housing 241.7 155.8 55
Staff loan 62.9 39.6 59
Vehicle 29.1 20.2 44

Total 7,578.70 6,128.50 24

Chart 3 below shows that out of the bank’s
total outstanding loans and advances, Birr 3.5
billion (46 percent) went to the export sector
followed by domestic trade and services Birr
1.4 billion (19 percent), construction Birr
977 million (13 percent) manufacturing Birr
651 million (8.6 percent), and Import Birr
553 million (7 percent). Housing, transport,
agriculture and personal loans accounted for

the remaining balances.

Chart 3: Sectorial Classification of Loans and Advances
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At the end of the financial year 2022/23, the Bank managed to maintain the ratio of non-performing

loans to total principal outstanding loans and advances at 2.5 percent which was below the National

Bank threshold of five percent.

1.3. INTERNATIONAL BANKING
OPERATION

Global and domestic economic conditions,
geopolitical ~conditions, and regulatory
requirements have a significant impact
on resource mobilization and allocation.
However, the Bank’s income generated from
foreign operations remained a significant
income from

source of income. The

international banking operations reached
Birr 428.2 million, a decrease of Birr 111.2

million (21 percent) compared to last year’s

same period.

This was due to regulatory requirements of
surrendering 70 percent of the mobilized
foreign currency, i.e. 92.6 million USD, to
the National Bank of Ethiopia, the continued
impact of the COVID-19 pandemic, the global
economic slowdown, and the widening of
parallel market exchange rates.

On the other hand, the Bank has maintained
its correspondent banking relationships with

$IM. MCERPN
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eleven reputable foreign banks and eight money transfer agents: - Western Union, Money Gram,

Dahabshiil, Trans-Fast, Ria, X-PRESS Money, World Remit, and Exchage4Free.

SWIFT:

SWIFT,

\SWIFT) ppsceTan
SN2

XPRESS =

NADA@- 9AT® POZARATY T YHAN NEMIT SPNA!

2. FINANCIAL PERFORMANCE

2.1. INCOME

The total income of the Bank at the end of financial year 2022/23 was Birr 1.7 billion, an increase
of Birr 159.6 million (10 percent) compared to last year same period. This was due to an increase

in interest income and commission and service charges.

Chart 4: Growth of income by type (in millions of birr)
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In terms of sources of income contributions, interest income contributed 65 percent of the
total income, while commission and fee income contributed 28 percent. The remaining income is
contributed by foreign currency dealings and other income. The distribution of bank income by

source is shown in the chart below.

Board of Directors’ Report 2022/23 Financial Years 14
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2.2. EXPENSE

Chart 5: Composition of Income by Category
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The total expenses of the Bank for the financial year 2022/23 were Birr 1.4 billion, an increase of

Birr 325.7 million (31 percent) compared to last year same period. In terms of types of expenses,

the largest share went to interest expenses 38 percent, followed by salaries and benefits expenses

35 percent, general and administrative expenses 24 percent, and depreciation and amortization

expenses 3 percent. The increase in expenses was mainly due to the increase in number of branches

and the rising office rent.

600.0

500.0

400.0

300.0

200.0

100.0

0.0

Chart 6: Expense by Type 2022/23 (in millions of Birr)
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2.3. PROFIT

The Bank registered a profit before tax of Birr 306.8 million. It decreased from last year’s
same period by Birr 166.1 million (35 percent). The net profit after tax was Birr 223.5 million,
showing a decrease of Birr 121.4 million (35 percent) compared to the last year’s same period.
This was mainly because the increase in expenses was higher than the increase in income due
to surrender of 70 percent of the foreign currency mobilized to NBE, as well as the acquisition
of treasury bonds, 20 percent loan disbursements, DBE bond one percent of outstanding
loans and advances and economic downturn, among other things, caused the income growth
to be lower than expected.

Figure 8: Profit before tax (in millions of Birr)
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As a result, the Bank’s returns on assets
(ROA) and return on equity (ROE) were 1.9
percent and 9.4 percent, respectively, which
were lower than the last year same period.
The Bank’s earnings per share (EPS) also

stood at Birr 129.

2.4. ASSET

The Bank’s total assets reached Birr 12.6
billion at the end of the financial year 2022/23,
a growth of Birr 1.8 billion (17 percent)
compared to the last year’s same period. Net
loans and advances accounted for 59 percent
of the Bank’s assets, followed by liquid assets

at 17 percent, while the remaining assets
contributed 24 percent.

2.5. CAPITAL

The Bank’s total capital, including legal
reserve, reached Birr 2.6 billion at the end
of the financial year 2022/23, registering an
increase of Birr 408.9 million (19 percent)
compared to last year same period. Similarly,
its paid-up capital reached Birr 1.8 billion,
showing an increase of Birr 381.8 million (26
percent) compared to last year same period.
The number of shareholders reached 15,367
as at June 30, 2023 showing a growth of 9
percent compared to last year same period.

Table 2: Composition of Capital in millions of Birr

Description As at June 30,2023 As at June 30,2022 Growth (%)
Total Capital 2,582.1 2,173.1 19
Paid -up capital 1,825.4 1,443.5 26
Number of Share Holders 15,367 14,077 9

3. HUMAN RESOURCE DEVELOPMENT

As of June 30, 2023, the total number of employees of the Bank was 1170, of which 1092 were
permanent employees and the remaining 78 were contract employees. During the review period, the
Bank’s total number of employees increased by 116 compared to last year 976 employees. During the
review period, an additional 364 employees joined the Bank, while 248 employees left due to better
opportunities and personal reasons. In addition, the Bank spent Birr 13.6 million on training 2,269

participants in support of the development of its staff’s skills and competencies.

Board of Directors’ Report 2022/23 Financial Years
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4. INFORMATION TECHNOLOGY
DEVELOPMENT

Cognizant of the importance of technology
for the provision of convenient end-to-end
customer service and enhancing efficiency,
the Bank has deployed various kinds of
information technologies. In this regard, the
Bank has implemented the Oracle Flex Cube
core banking system starting from September
2022. All branches and relevant head office
units are currently using the system.

To keep up with the dynamic business
environment and the changing needs of
customers, the Bank identified value-added
technology services and gradually deployed
them, including convenient mobile banking
services as well as internet banking services for
corporate customers and individuals. The Bank
is also working on digitizing Equb and Edir
payments. Additionally, the acquisition, and
deployment of the web application firewall was
completed.

5. BRANCH EXPANSION

During the year under review, the Bank
opened 20 additional branches increasing the
total number of its branches to 132. Out of

these additional branches, two were opened

in Addis Ababa, and eighteen were opened
in the regional towns. The branches opened
in Addis Ababa were Bole Arabsa and Bulbula

Mariam. While Finote Selam, Meki, Debre
Tabor, Gondar Maraki, Chagni, Agaro,
Bonga, Halaba, Gombora, Woliso, Nigus T/
haimanot, Dukem, Mogele, Aletawondo, Adet,
Mota, Deke Sefer, and Gish Abay branches
were opened in regional towns.

In addition to this, to improve resource
mobilization, the Bank introduced a new
resource mobilization unit and three new
districts: Central Ethiopia, Southern Ethiopia,

and Northern Ethiopia

6. CORPORATE SOCIAL
RESPONSIBILITY

During the period under consideration, the
Bank spent more than Birr 7.2 million on

donations and contributions and worked
closely with various stakeholders in the areas
of humanitarian and community activities. One
of the Bank’s major donations is to the conflict-
affected Northern Region, which had an impact

on the lives and livelihoods of millions.

7. THE WAY FORWARD

Socioeconomic disruptions and political
instabilities at the global level as well as at the
country level, entry of new banks, and liquidity
problems, are expected to have a significant
impact on our operations in the coming
year. Regulatory requirements are likely to
become increasingly necessitating additional
commitments. Overcoming these challenges
requires the coordinated and relentless
efforts of stakeholders. Going forward, the
Bank’s priorities include aggressive resource
mobilization, expanding branches, digitizing
the Bank’s services, meeting minimum paid-up
capital requirements, and improving customer
experience across both physical and digital
touchpoints, human resource development,
and execution of ongoing initiatives, including
HR and branding. There is a need to introduce
complementary IT products and services and
the completion of ongoing land acquisition for
the construction of the Bank’s headquarters
from the Addis Ababa City Government.

8. RECOMMENDATION ON THE
APPROPRIATION OF PROFIT

The Board of Directors of the Bank recommends
to the General Assembly of Shareholders that
Birr 172.5 million net profits after tax and
legal reserves be paid as dividends. The
Board of Directors also requests the esteemed
shareholders to plough back their dividends by
purchasing additional shares to strengthen
the capital of the Bank and comply with the

regulatory requirement of the NBE.

9. VOTE OF THANKS

The Board of Directors of the Bank would like
to extend its appreciation to the shareholders
of the Bank, customers, National Bank of
Ethiopia, management, and employees for
their contribution to the success of the Bank.
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Addis International Bank Share Company
Report of the directors
For the year ended 30 June 2023

The directors submit their report together with the financial statements for the period ended 30 June 2023,
to the members of Addis International Bank Share Company ("Addis bank or the Bank"). This report
discloses the financial performance and state of affairs of the Bank.

Incorporation and address

Addis International Bank Share Company was incorporated in Ethiopia in 2011 as a Share Company. The
Bank was established by diversified groups of sharcholders, Cooperatives, Micro Finance Institutions
(MFTs), Iddirs, other business organisations and individual citizens. The majority shareholders are mainly
low and middle income citizens.

Principal activities

The principal activities of the Bank is to provide financial services to international trade businesses,
manufacturing and services.

Results and dividends

The Bank's results for the year ended 30 June 2023 are set out on page 25. The profit for the year has been
transferred to retained earnings. The summarised results are presented below.

30 June 2023 30 June 2022

Birr'000 Birr'000
Total Operating Income 1,154,407 1,093,700
Profit before income tax 306,756 472,845
Income tax expense (83,281) (127,986)
Profit for the year 223,475 344,859
Other Comprehensive income/(loss) net of taxes 69,893 72,596
Total comprehensive income/ (loss) for the year 293,368 417,456
Earnings per share 12.91 28.24

Directors

The directors who held office during the year and to the date of this report are set out on page 19.
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Ato olz?éale Kibret
Exeocutive Assistant and Board Secretary
Addis Ababa, Ethiopia
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Addis International Bank Share Company
Report of the directors
For the year ended 30 June 2023

In accordance with the Banking Business Proclamation No. 592/2008, the National Bank of Ethiopia
(NBE) may direct the Bank to prepare financial statements in accordance with international financial
statements Reporting standards, whether their designation changes or they are replaced, from time to
time.

The Bank's president is responsible for the preparation and fair presentation of these financial statements
in conformity with accounting principles generally accepted in Ethiopia and in the manner required by
FDRE Commercial Code of Ethiopia of 2013 E.C., and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Bank is required keep such records as are necessary to:

a) exhibit clearly and correctly the state of its affairs;
b) explain its transactions and financial position; and

c) ecnable the National Bank of Ethiopia to determine whether the Bank had complied with the
provisions of the Banking Business Proclamation and regulations and directives issued for the
implementation of the aforementioned Proclamation.

The Bank's president accepts responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Financial Reporting Standards, Banking Business Proclamation, FDRE
Commercial code of 2013 E.C. and the relevant Directives issued by the National Bank of Ethiopia.

The president is of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company and of its profit or loss.

The president further accept responsibility for the maintenance of accounting records that may be relied
upon in the preparation of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the president to indicate that the company will not remain a going
concern for at least twelve months from the date of this statement.

Kassahun Hailu Alemu

/1,& y, (52
Chalrman%?of/ Directors President /

Approved and Signed on this date of 30 September 2023
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TAY
TA Authorized Accountants and Auditors

b PO P18t LATD eLAN APEPT AT A& ACT

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL
STATEMENTS OF ADDIS INTERNATIONAL BANK S.C.

TO - THE SHAREHOLDERS OF ADDIS INTERNATIONAL BANK S.C.

Opinion

We have audited the financial statements of Addis International Bank S.C., which comprise the
statement of financial position as at 30 June 2023, the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows and the
notes to the financial statements for the year then ended, including a summary of significant
accounting policies.

In our opinion, the financial statements present fairly in all material respects, the financial
position of Addis International Bank S.C. as at 30 June 2023 and its financial performance and
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

We have no comments to make on the report of the Board of directors of the bank in so far as it
relates to these financial statements, pursuant to Proclamation No. 1243/2021 Article 348 of the
Commercial Code of Ethiopia, and recommend the approval of the accompanied financial
statements by the shareholders of Addis International Bank S.C.

Basis for Opinion.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the [IESBA Code. We believe that the

Key Audit Matters

Key audit matters are th
in our audit of the financi A
context of our audit of the fifta statements as a whole and in formmg our opinion thereon,
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Information Other than the Financial Statements and Auditor’s Report Thereon

Proclamation No. 1243/2021 of the Commercial Code of Ethiopia, Articles 348 and 349 requires
us to submit to the general meeting our written comments on the report of the board of directors.

Those charged with governance of the bank are responsible for the report of the board of
directors, which comprises financial and non-financial performance of the bank for the period,
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the directors’ report and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
directors’ report identified above and, in doing so, consider whether the report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. We have obtained the directors’ report before the date of this
auditor’s report.

If, based on the work we have performed on the directors’ report, we conclude that there is a
material misstatement of this report, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of the Management and those Charged with Governance for the Financial
Statements

Those charged with governance of the bank are responsible for the preparation and fair
presentation of the financial statements in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB), and for
such internal control as management determines is necessary to enable the preparation of the
Company’s report that is free from material misstatement, whether due to fraud or error.

In preparing the financial statements, those charged with governance of the bank are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern, and using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for over
reporting process. '

Auditor’s Responsibility for the Audit of the Financial Staten

is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an_audit conducted in accordance with ISAs will always detect a material
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material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonable be thought to bear on our independence, and

where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statement of the current period
and are

therefore, the key audit matters. We describe these, matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Other legal and regulatory requirements

Proclamation No. 1243/2021 of the Commercial Code of Ethiopia, Article 349, No. 3 requires us
to comment on the proposal for distribution of profits submitted by the directors of the bank.

The board of directors of the bank in its report has proposed a total of birr 172.5 million to be
distributed to shareholders as dividends.

We have no reservation on the proposal so long as this amount does not exceed the net profit
after tax and legal reserve for the period.

The engagement partner on the audit resulting in this independent auditor’s report is Mr Tesfa
Tadesse, MSc, FCCA.

TA[A:@ZM

Accountants & Audi

Addis Ababa
20 November 2023

01188812
0111541228
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Addis International Bank Share Company
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2023

30 June 2023 30 June 2022
Notes Birr'000 Birr'000
Interest income 5 1,101,511 822,682
Interest expense 6 (517,405) (421,758)
Net interest income 584,106 400,924
Fee and commission income 7 465,855 425,833
Fee and commission expense 7 9,179) (5,956)
Net fees and commission income 456,675 419,877
Net gain on foreign exchange translation 10 79,088 203,622
Other operating income 8 34,538 69,276
Total operating income 1,154,407 1,093,700
Loan impairment charge 9 (11,141) (62,121)
Other impairment charges 9 (3.414) (128)
Net operating income 1,139,851 1,031,451
Personnel expenses 11 (481,820) (313,104)
Interest expense on Lease Liability (896) 2,117)
Amortisation of intangible assets 18 (12,004) (2,699)
Depreciation of investment property 19 42) (42)
Depreciation of property, plant and equipment 20 (31,346) (21,234)
Other operating expenses 12 (304,885) (217,698)
Audit fees (403) (353)
Directors emolument (1,700) (1,360)
Profit before income tax 306,756 472,845
Income tax expense 13 (83,281) (127,986)
Profit for the year 223,475 344,859
Other comprehensive income (OCI) net on income tax 23
Items that will not be subsequently reclassified into profit or loss:
Remeasurement loss on defined benefits obligations (5,937) (2,638)
Gain/ Loss on revaluation of Equity investments 105,784 106,347
Deferred tax (liability)/asset on remeasurement gain or loss (29,954) (31,113)
69,893 72,596
Total comprehensive income for the period 293,368 417,456

26
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Addis International Bank Share Company

Statement of profit or loss and other comprehensive income

For the year ended 30 June 2023

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fees and commission income

Net gain on foreign exchange translation
Other operating income

Total operating income

Loan impairment charge
Other impairment charges
Net operating income

Personnel expenses

Interest expense on Lease Liability
Amortisation of intangible assets
Depreciation of investment property
Depreciation of property, plant and equipment
Other operating expenses
Audit fees

Directors emolument

Profit before income tax

Income tax expense

Profit for the year

Other comprehensive income (OCI) net on income tax

Notes

10

O \©

11

18
19
20
12

23

Items that will not be subsequently reclassified into profit or loss:

Remeasurement loss on defined benefits obligations
Gain/ Loss on revaluation of Equity investments
Deferred tax (liability)/asset on remeasurement gain or loss

Total comprehensive income for the period

Basic & dilute re of 1000 par value (%)

0111541228
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30 June 2023 30 June 2022
Birr'000 Birr'000
1,101,511 822,682
(517,405) (421,758)
584,106 400,924
465,855 425,833
9,179) (5,956)
456,675 419,877
79,088 203,622
34,538 69,276
1,154,407 1,093,700
(11,141) (62,121)
(3.414) (128)
1,139,851 1,031,451
(481,820) (313,104)
(896) 2,117)
(12,004) (2,699)
42) 42)
(31,346) (21,234)
(304,885) (217,698)
(403) (353)
(1,700) (1,360)
306,756 472,845
(83,281) (127,986)
223,475 344,859
(5,937) (2,638)
105,784 106,347
(29,954) (31,113)
69,893 72,596
293,368 417,456
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Addis International Bank Share Company
Statement of financial position
As at 30 June, 2023

2023 2022
Notes Birr'000 Birr'000
ASSETS
Cash and bank balances 14 2,161,271 2,234,709
Loans and advances to customers 15 7,465,322 6,026,104
Investment securities:
- Investment in Equity held through OCI 16a 312,106 195,500
- Investment in security designated at amortiz  16a 759,857 705,929
Other assets 17 1,251,544 1,277,077
Right of use asset 17 133,683 50,672
Intangible assets 18 70,863 10,901
Investment property 19 1,760 1,801
Property, plant and equipment 20 361,216 198,836
Deferred tax assets 13 - -
Non-current asset held for sale - Cost 16b 86,774 86,774
Total assets 12,604,396 10,788,305
LIABILITIES
Deposits from customers 21 9,029,529 7,749,071
Other liabilities 22 722,303 590,764
Lease Liability 22 56,266 53,946
Defined benefit obligation 23 36,212 23,646
Provisions 24 21,798 25,907
Current income tax liabilities 13 68,535 128,793
Deferred income tax liabilities 13 87,697 43,033
Total liabilities 10,022,339 8,615,160
EQUITY
Share capital 25 1,825,361 1,443,544
Share premium 25 - =
Retained earnings 27 172,500 266,274
Other comprehensive inco 28 161,107 91,214
Legal reserve 2 29 410,074 354,205
Regulatory risk reserve P _y,,b 4 30 13,015 17,909
rnationa >
Total equity 2,582,057 2,173,145
Total equity and liabilities 12,604,396 10,788,305
The notes are an integral part of these financial statements.
The financial statements were approv ed for issue by the Board of Directors on

4

;
Kassahun Beke
Chairman of Borad of Directors
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Addis International Bank Share Company
Statement of changes in equity
For the year ended 30 June 2023

Other
Share compreh Regulato
Share premiu Retained  ensive Legal ryrisk
capital m earnings income reserve reserve Total
Note  Birr'000 3irr'000 Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
As at 30 June 2022 1,443,544 - 266,274 91,214 354,205 17,909 2,173,145
As at 1 July 2022 1,443,544 - 266,274 91,214 354,205 17,909 2,173,145
Prior period adjustment -
Additional shares issued 381,817 - - - 381,817
Amount capitalised - - - - -
Shares held for resale - - -
Profit for the year 27 223,475 223,475
Other comprehensive -
Re-measurement gain/loss 23 - - 69,893 - 69,893
(net of tax)
Total comprehensive income 223,475 69,893 - 293,368
for the year
Transfer to legal reserve 29 i@ (55,869) 55,869 -
Transfer to regulatory risk 30 @ i 4,894 (4,894) -
reserve W5 f
Dividend paid SN 2 Z4 (266,274) (266,274)
s’"ah‘oﬂ?\.-/ _
As at 30 June 2023 1,825,361 - 172,500 161,107 410,074 13,015 2,582,057

The notes are an integral part of these financial statements.

011 442 1336 \7
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Addis International Bank Share Company
Statement of cash flows
For the year ended 30 June 2023

Cash flows from operating activities
Cash generated from operations
Interest received

Interest paid

Benefit paid

Tax paid

Net cash inflow from operating activities
Cash flows from investing activities
Purchase of investment securities

Purchase of intangible assets

Purchase of investment equity

Purchase of property, plant and equipment
Net cash outflow from investing activities
Cash flows from financing activities
Balance held with NBE

Proceeds from issues of shares

Dividend paid

Net cash inflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Foreign exchange (losses)/ gains on cash and cash

30 June 2023 30 June 2022

Notes Birr'000 Birr'000
31 (311,507) 4,591)
1,066,430 802,061

(517,405) (421,758)

(2,312) (823)

(128,830) (97,199)

106,375 277,690

16a (18,851) 177,158
18 (71,965) (82,512)
(10,822) (29,371)

20 (193,726) (97,321)
(295,364) (32,046)

14 (50,000) (210,000)
25 381,817 336,015
(266,274) (202,587)

65,543 (76,572)

(123,446) 169,072

14 1,704,801 1,535,729
1,581,355 1,704,801
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Addis International Bank Share Company
Notes to the financial statements
For the year ended 30 June 2023

1 General information

Addis International Bank SC ("Addis Bank or the Bank") is a private commercial Bank domiciled in
Ethiopia. The Bank was established on 31,January 2011 in accordance with the provisions of FDRE
Commercial code of Ethiopia of 2013 E.C. and the Licensing and Supervision of Banking Business
Proclamation No. 84/1994. The Bank registered office is at:

Zequala Complex Building

Jomo Kenyatta Street,

Addis Ababa,

Ethiopia

The Bank is principally engaged in the provision of diverse range of financial products and services to a
wholesale, retail and SME clients base in Ethiopian Market.

2 Summary of significant accounting policies

2.1 Introduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.2 Basis of preparation

The financial statements for the year ended 30 June 2023 have been prepared in accordance with
International Financial Reporting Standards ("IFRS") as issued by the International Accounting
Standards Board ("IASB"). Additional information required by National regulations is included where
appropriate.

The financial statements comprise the statement of profit or loss and other comprehensive income, the
statement of financial position, the statement of changes in equity, the statement of cash flows and the
notes to the financial statements.

The financial statements have been prepared in accordance with the going concern principle under the
historical cost concept.

All values are rounded to the nearest thousand, except when otherwise indicated. The financial
statements are presented in thousands of Ethiopian Birr (Birr' 000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the
Bank’s accounting policies. Changes in assumptions may have a significant impact on the financial
statements in the period the assumptions changed. Management believes that the underlying assumptions
are appropriate and that the Bank's financial statements therefore present the financial position and
results fairly.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in Notes.

2.2.1 Going concern

- : $a
that the Bank would remain in existence after 12 months. mott 442 e e,
of ¢ 091151 503 )\
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Addis International Bank Share Company
Notes to the financial statements
For the year ended 30 June 2023

2.2.2 Changes in accounting policies and disclosures
a.  New Standards, amendments, interpretations issued but not yet effective.

A number of new standards and amendments to standards and interpretations are effective for annual
periods beginning after 30 June 2021, and have not been applied in preparing these financial statements.
None of these is expected to have a significant effect on the financial statements of the Bank, except the
following set out below:

b. Changes in accounting policies
IFRS 9 Financial Instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial Instruments:
Recognition and Measurement. The requirements of IFRS 9 represent a significant change from IAS 39.
The new standard brings fundamental changes to the accounting for financial assets and to certain
aspects of the accounting for financial liabilities.

As a result of the adoption of IFRS 9, the Bank has adopted consequential amendments to IAS 1
Presentation of Financial Statements, which require separate presentation in the statement of profit or
loss and OCI of interest revenue calculated using the effective interest method. Previously, the Bank
disclosed this amount in the notes to the financial statements.

Additionally, the Bank has adopted consequential amendments to IFRS 7 Financial Instruments:
Disclosures that are applied to disclosures about 2018, but have not been applied to the comparative
information.

The key changes to the Bank’s accounting policies resulting from its adoption of IFRS 9 are summarised
below. The full impact of adopting the standard is set out in Notes.

2.3 Financial assets and financial liabilities

2.3.1  Policy applicable from 1 July 2018
a.  Recognition and initial measurement

The Bank shall initially recognise loans and advances, deposits, debt securities issued and subordinated
liabilities on the date on which they are originated. All other financial instruments (including regular-
way purchases and sales of financial assets) shall be recognised on the trade date, which is the date on
which the Bank becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability shall be measured initially at fair value plus, for an item not at fair
value through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or
issue.

$IM. MCERPN
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Addis International Bank Share Company
Notes to the financial statements
For the year ended 30 June 2023

b.
i)

Auditors’ Report

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset shall be classified either as measured at amortised cost, fair
value through other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).

The Bank shall measure a financial asset at amortised cost if it meets both of the following conditions
and is not designated at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI). *

A debt instrument shall be measured at FVOCI only if it meets both of the following conditions and is
not designated at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPL

On initial recognition, an equity investment that is held for trading shall be classified at FVTPL.
However, for equity investment that is not held for trading, the Bank may irrevocably elect to present
subsequent changes in fair value in other comprehensive income (OCI). This election is made on an
investment-by-investment basis.

All other financial assets that do not meet the classification criteria at amortised cost or FVOCI, above,
shall be classified as measured at FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Bank shall make an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice.
In particular, whether management’s strategy focuses on earning contractual interest revenue,
maintaining a particular interest rate profile, matching the duration of the financial assets to the duration
of the liabilities that are funding those assets or realising cash flows through the sale of the assets;

—  how the performance of the portfolio is evaluated and reported to the Bank’s management;

—  the nisks that affect the performance of the business model (and the financial assets held within
that business model) and its strategy for how those risks are managed;

—  how managers of the business are compensated (e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected); and

—  the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered in
isolation, but as part of an overall assessment of how the Bank’s stated objective for managing the
financial assets is achieved and how cash flows are realised.

£,
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Addis International Bank Share Company
Notes to the financial statements
For the year ended 30 June 2023

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis shall be measured at FVTPL because they are neither held to collect contractual cash flows nor
held both to collect contractual cash flows and to sell financial assets.

Financial assets shall not be reclassified subsequent to their initial recognition, except in the period after
the Bank changes its business model for managing financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ shall be defined as the fair value of the financial asset on
initial recognition. ‘Interest’ shall be defined as the consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Bank considers the contractual terms of the
mstrument. This includes assessing whether the financial asset contains a contractual term that could
change the timing or amount of contractual cash flows such that it would not meet this condition. In
making the assessment, the Bank considers:

— contingent events that would change the amount and timing of cash flows;

— leverage features;

— prepayment and extension terms;

— terms that limit the Bank’s claim to cash flows from specified assets (e.g. non-recourse loans); and
— features that modify consideration of the time value of money (e.g. periodical reset of interest rates).

ii) Financial liabilities

The Bank shall classify its financial liabilities, other than financial guarantees and loan commitments, as
measured at amortised cost or FVTPL.

A financial guarantee is an undertaking/commitment that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified party fails to meet its obligation when due
in accordance with the contractual terms.

Financial guarantees issued by the Bank are initially measured at their fair values and, if not designated
as at FVTPL, are subsequently measured at the higher of: the amount of the obligation under the
guarantee, as determined in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent
Assets; and the amount initially recognised less, where appropriate, cumulative amortisation recognised
in accordance with the revenue recognition policies.
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Addis International Bank Share Company
Notes to the financial statements
For the year ended 30 June 2023

c
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Impairment

At each reporting date, the Bank shall assess whether there is objective evidence that financial assets
(except equity investments), other than those carried at FVTPL, are impaired.

The Bank shall recognise loss allowances for expected credit losses (ECL) on the following financial
instruments that are not measured at FVTPL:

— financial assets that are debt instruments;

— lease receivables;

— financial guarantee contracts issued; and

— loan commitments issued.

No impairment loss shall be recognised on equity investments.

The Bank shall measure loss allowances at an amount equal to lifetime ECL, except for the following,
which are measured as 12-month ECL:

— debt investment securities that are determined to have low credit risk at the reporting date; and

— other financial instruments (other than lease receivables) on which credit risk has not increased
significantly since their initial recognition.

Loss allowances for lease receivables shall always be measured at an amount equal to lifetime ECL.

12-month ECL is the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which a 12-month ECL
is recognised are referred to as “Stage 1 financial instruments’.

Life-time ECL is the ECL that result from all possible default events over the expected life of the
financial instrument. Financial instruments for which a lifetime ECL is recognised but which are not
credit-impaired are referred to as “Stage 2 financial instruments’.

Measurement of ECL

ECL is a probability-weighted estimate of credit losses. It shall be measured as follows:

— for financial assets that are not credit-impaired at the reporting date (stage 1 and 2): as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Bank in accordance
with the contract and the cash flows that the Bank expects to receive);

— for financial assets that are credit-impaired at the reporting date (stage 3): as the difference between
the gross carrying amount and the present value of estimated future cash flows;

— for undrawn loan commitments: as the present value of the difference between the contractual cash
flows that are due to the Bank if the commitment is drawn down and the cash flows that the Bank
expects to receive; and

— for financial guarantee contracts: as the expected payments to reimburse the holder less any amounts
that the Bank expects to recover.
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ii)  Restructured financial assets

Where the terms of a financial asset are renegotiated or modified or an existing financial asset is
replaced with a new one due to financial difficulties of the borrower, then the Bank shall assess whether
the financial asset should be derecognised and ECL are measured as follows:

— If the expected restructuring will not result in derecognition of the existing asset, then the expected
cash flows arising from the modified financial asset are included in calculating the cash shortfalls from
the existing asset

— If the expected restructuring will result in derecognition of the existing asset, then the expected fair
value of the new asset is treated as the final cash flow from the existing financial asset at the time of its
derecognition. This amount is included in calculating the cash shortfalls from the existing financial asset
that are discounted from the expected date of derecognition to the reporting date using the original
effective interest rate of the existing financial asset.

iii) Credit-impaired financial assets

At each reporting date, the Bank shall assess whether financial assets carried at amortised cost, debt
financial assets carried at FVOCI, and finance lease receivables are credit impaired (referred to as ‘Stage
3 financial assets’).

A financial asset shall be considered ‘credit impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— a breach of contract such as a default or past due event;

— the restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise;

— it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
— the disappearance of an active market for a security because of financial difficulties.

A loan that has been renegotiated due to a deterioration in the borrower’s condition shall be considered
to be credit-impair unless there is evidence that the risk of not receiving contractual cash flows has
reduced significantly and there are no other indicators of impairment. In addition, a retail loan that is
overdue for 90 days or more shall be considered credit-impaired even when the regulatory definition of
default is different.
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Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL shall be presented in the statement of financial position as follows:

— for financial assets measured at amortised cost: as a deduction from the gross carrying amount of the
assets;

— for loan commitments and financial guarantee contracts: generally, as a provision;

— where a financial instrument includes both a drawn and an undrawn component, and the Bank cannot
identify the ECL on the loan commitment component separately from those on the drawn component:
the Bank presents a combined loss allowance for both components. The combined amount is presented
as a deduction from the gross carrying amount of the drawn component. Any excess of the loss
allowance over the gross amount of the drawn component is presented as a provision; and

— for debt instruments measured at FVOCI: no loss allowance is recognised in the statement of
financial position because the carrying amount of these assets is their fair value. However, the loss
allowance shall be disclosed and is recognised in the fair value reserve.

Write-off

Loans and debt securities shall be written off (either partially or in full) when there is no reasonable
expectation of recovering the amount in its entirety or a portion thereof. This is generally the case when
the Bank determines that the borrower does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off. This assessment shall be carried out
at the individual asset level.

Recoveries of amounts previously written off shall be included in ‘impairment losses on financial
instruments’ in the statement of profit or loss and OCI.

Financial assets that are written off could still be subject to enforcement activities in order to comply
with the Bank’s procedures for recovery of amounts due.

Non-integral financial guarantee contracts

The Bank shall assess whether a financial guarantee contract held is an integral element of a financial
asset that is accounted for as a component of that instrument or is a contract that is accounted for
separately.

Where the Bank determines that the guarantee is an integral element of the financial asset, then any
premium payable in connection with the initial recognition of the financial asset shall be treated as a
transaction cost of acquiring it. The Bank shall consider the effect of the protection when measuring the
fair value of the debt instrument and when measuring ECL.

Where the Bank determines that the guarantee is not an integral element of the debt instrument, then it
shall recognise an asset representing any prepayment of guarantee premium and a right to compensation
for credit losses.

Derecognition
Financial assets

The Bank shall derecognise a financial asset when:

— The contractual right to the cash flows from the financial asset expires, or

— It transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred; or

— Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.
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On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the consideration
received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain
or loss that had been recognised in OCI shall be recognised in profit or loss.

Any cumulative gain/loss recognised in OCI in respect of equity investment securities designated as at
FVOCI shall not be recognised in profit or loss on derecognition of such securities.

Any interest in transferred financial assets that qualify for derecognition that is created or retained by the
Bank shall be recognised as a separate asset or liability.

ii) Financial liabilities

The Bank shall derecognise a financial liability when its contractual obligations are discharged or
cancelled, or expire.

e.  Modifications of financial assets and financial liabilities

i) Financial assets

If the terms of a financial asset are modified, then the Bank shall evaluate whether the cash flows of the
modified asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original
financial asset shall be deemed to have expired. In this case, the original financial asset shall be
derecognised and a new financial asset shall be recognised at fair value plus any eligible transaction
costs. Any fees received as part of the modification shall be accounted for as follows:

— fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs shall be included in the initial measurement of the asset; and
— other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the
modification is usually to maximise recovery of the original contractual terms rather than to originate a
new asset with substantially different terms.

If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows, then
it shall first consider whether a portion of the asset should be written off before the modification takes
place.

Where the modification of a financial asset measured at amortised cost or FVOCI does not result in
derecognition of the financial asset, then the Bank shall first recalculate the gross carrying amount of the
financial asset using the original effective interest rate of the asset and recognises the resulting
adjustment as a modification gain or loss in profit or loss. Any costs or fees incurred and fees received as
part of the modification adjust the gross carrying amount of the modified financial asset and shall be
amortised over the remaining term of the modified financial asset.

Where such a modification is carried out because of financial difficulties of the borrower, then the gain
or loss shall be presented together with impairment losses. In other cases, it shall be presented as interest
income calculated using the effective interest rate method.

ii) Financial liabilities
The Bank shall derecognise a financial liability when its terms are modified and the cash flows of the
modified lability are substantially different. In this case, a new financial liability based on the modified
terms shall be recognised at fair value. The difference between the carrying amount of the financial
liability derecognised and consideration paid is recognised in profit or loss. Consideration paid shall

include non-financial assets transferred, if any, and the assumption of liabilities, including the new
modified financial liability.
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Where the modification of a financial liability is not accounted for as derecognition, then the amortised
cost of the liability shall be recalculated by discounting the modified cash flows at the original effective
interest rate and the resulting gain or loss is recognised in profit or loss. Any costs and fees incurred are
recognised as an adjustment to the carrying amount of the liability and amortised over the remaining
term of the modified financial liability by re-computing the effective interest rate on the instrument.

Offsetting

Financial assets and financial liabilities shall be offset and the net amount presented in the statement of
financial position when, and only when, the Bank currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Income and expenses shall be presented on a net basis only when permitted under IFRS, or for gains and
losses arising from a group of similar transactions such as in the Bank’s trading activity.

Designation at fair value through profit or loss

Financial assets

At initial recognition, the Bank may designate certain financial assets as at FVIPL because this
designation eliminates or significantly reduces an accounting mismatch, which would otherwise arise.

Financial liabilities
The Bank shall designate certain financial liabilities as at FVTPL in either of the following
circumstances:
— the liabilities are managed, evaluated and reported internally on a fair value basis; or
— the designation eliminates or significantly reduces an accounting mismatch that would otherwise
arise.
Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method, less impairment. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in interest and similar income in
income statement. The losses arising from impairment are recognised in income statement in loan
impairment charge.

The Bank did not directly calculate the effective interest rate as it requires system modifications to
handle the enormous data of individual borrowers. However, as a temporary work-around, the
contractual rate was used while the loan related fees were deferred to be amortized for the loan life time.
It 1s found out that there is no material diffrences between the contract rate and EIR.

The Bank’s loans and receivables comprise of loans and advances to customers and investment on
National Bank Bills.
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i) Financial assets carried at amortised cost

For financial assets carried at amortised cost (such as loans and receivables), the Bank first assesses
individually whether objective evidence of impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not individually significant. If the Bank
determines that no objective evidence of impairment exists for an individually assessed financial asset, it
includes the asset in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are not included in a collective assessment of
impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset's carrying amount and the present value of estimated future
cash flows (excluding future expected credit losses that have not yet been incurred). The carrying
amount of the asset is reduced through the use of an allowance account and the amount of the loss is
recognised in income statement. Interest income continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

The interest income is recorded as part of ‘Interest and similar income’. Loans together with the
associated allowance are written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Bank. If, in a subsequent year, the amount of
the estimated impairment loss increases or decreases because of an event occurring after the impairment
was recognised, the previously recognised impairment loss is increased or reduced by adjusting the
allowance account. If a future write—off is later recovered, the recovery is credited to the ’loan
impairment charge’.

The present value of the estimated future cash flows is discounted at the financial asset’s original EIR. If
a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current EIR.

The calculation of the present value of the estimated future cash flows of a collateralised financial asset
reflects the cash flows that may result from foreclosure less costs for obtaining and selling the collateral,
whether or not foreclosure is probable.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of the
Bank’s internal credit grading system, that considers credit risk characteristics such as asset type,
industry, geographical location, collateral type, past—due status and other relevant factors.

Future cash flows on a group of financial assets that are collectively evaluated for impairment are
estimated on the basis of historical loss experience for assets with credit risk characteristics similar to
those in the Bank.

Historical loss experience is adjusted on the basis of current observable data to reflect the effects of
current conditions on which the historical loss experience is based and to remove the effects of
conditions in the historical period that do not exist currently. Estimates of changes in future cash flows
reflect, and are directionally consistent with, changes in related observable data from year to year (such
as changes in unemployment rates, property prices, commodity prices, payment status, or other factors
that are indicative of incurred losses in the Bank and their magnitude). The methodology and
assumptions used for estimating future cash flows are reviewed regularly to reduce any differences

between loss estimates and actual loss experience.
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The Bank derecognizes a financial liability when its contractual obligations are discharged or cancelled
or expire.

On derecognition of a financial asset, the difference between the carrying amount of the asset and the
sum of (i) the consideration received and (ii) any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or loss.

The Bank enters into transactions whereby it transfers assets recognized on its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all risks and rewards are retained, then the transferred assets are
not derecognized from the statement of financial position. Transfers of assets with retention of all or
substantially all risks and rewards include repurchase transactions.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognized amounts and there is
an intention to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under IFRSs, or for gains and
losses arising from a group of similar transactions such as in the Bank’s trading activity.

Fair value of financial assets and financial liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, in the principal, or in its absence, the
most advantageous market to which the Bank has access at that date.

Amortized cost measurement

The amortized cost of a financial asset or liability is the amount at which the financial asset or liability is
measured at initial recognition, minus principal repayments, plus or minus the cumulative amortization
using the effective interest method of any difference between the initial amount recognized and the
maturity amount, minus any reduction for impairment.

Net interest income
IFRS 12

Effective interest rate and amortised cost

Interest income and expense are recognised in profit or loss using the effective interest method. The
‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:
-- the gross carrying amount of the financial asset; or
-- the amortised cost of the financial liability. ‘
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When calculating the effective interest rate for financial instruments other than credit-impaired assets,
the Bank estimates future cash flows considering all contractual terms of the financial instrument, but
not expected credit losses. For credit-impaired financial assets, a credit-adjusted effective interest rate is
calculated using estimated future cash flows including expected credit losses.

The calculation of the effective interest rate includes transaction costs and fees and points paid or
received that are an integral part of the effective interest rate. Transaction costs include incremental costs
that are directly attributable to the acquisition or issue of a financial asset or financial liability

b. Amortised cost and gross carrying amount

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any difference between that initial amount
and the maturity amount and, for financial assets, adjusted for any expected credit loss allowance (or
impairment allowance before 1 July 2018).

The gross carrying amount of a financial asset’ is the amortised cost of a financial asset before adjusting
for any expected credit loss allowance.

c¢. Calculation of interest income and expense

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortised cost of the asset. The calculation of
interest income does not revert to a gross basis, even if the credit risk of the asset improves.

d. Presentation

Interest income and expense presented in the statement of profit or loss and OCI include:

___ interest on financial assets and financial liabilities measured at amortised cost calculated on an
effective interest basis;

__ interest on debt instruments measured at FVOCI calculated on an effective interest basis;

__ the effective portion of fair value changes in qualifying hedging derivatives designated in cash flow
hedges of variability in interest cash flows, in the same period as the hedged cash flows affect interest
income/expense; and

__the effective portion of fair value changes in qualifying hedging derivatives designated in fair value
hedges of mterest rate risk.
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Interest income and expense on all trading assets and liabilities are considered to be incidental to the
Bank’s trading operations and are presented together with all other changes in the fair value of trading
assets and liabilities in net trading income.

Interest income and expense on other financial assets and financial liabilities at FVTPL are presented in
net income from other financial instruments at FVTPL.

2.5 Cash and cash equivalents

Cash and cash equivalents’ include notes and coins on hand, unrestricted balances held with national
banks and highly liquid financial assets with original maturities of three months or less from the date of
acquisition that are subject to an insignificant risk of changes in their fair value, and are used by the
Bank in the management of its short-term commitments.

Cash and cash equivalents are carried at amortised cost in the statement of financial position.

2.6 Net trading income

Net trading income’ comprises gains less losses related to trading assets and liabilities, and includes all
fair value changes, interest, dividends and foreign exchange differences.

2.7 Foreign currency translation

a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (‘the functional currency’). The functional currency and
presentation currency of the Bank is the Ethiopian Birr (Birr).

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of foreign currency transactions and from the translation at exchange rates of monetary assets
and liabilities denominated in currencies other than the Bank's functional currency are recognised in
profit or loss within other (loss)/income. Monetary items denominated in foreign currency are translated
using the closing rate as at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as available
for sale are analysed between translation differences resulting from changes in the amortised cost of the
security and other changes in the carrying amount of the security. Translation differences related to
changes in amortised cost are recognised in profit or loss, and other changes in carrying amount are
recognised in other comprehensive income.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value
through profit or loss are recognised in profit or loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets measure at fair value, such as equities classified as
available for sale, are included in other comprehensive income.

2.8 Dividend income

This is recognised when the Bank’s right to receive the payment is established,
the shareholders approve and declare the dividend.
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2.9 Foreign exchange revaluation gains or losses

These are gains and losses arising on settlement and translation of monetary assets and liabilities
denominated in foreign currencies at the functional currency’s spot rate of exchange at the reporting
date. This amount is recognised in the income statement and it is further broken down into realised and
unrealised portion.

The monetary assets and liabilities include financial assets within the foreign currencies deposits
received and held on behalf of third parties.

2.10 Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property, plant and
equipment if the recognition criteria are met. When significant parts of property, plant and equipment are
required to be replaced at intervals, the Bank recognises such parts as individual assets with specific
useful lives and depreciates them accordingly. All other repair and maintenance costs are recognised in
income statement as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the group and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognised.

Depreciation is calculated using the straight-line method to allocate their cost to their residual values
over their estimated useful lives, as follows:

Depreciation = Residual

Asset class rate (years) value (%)
Buildings 50 5%
Motor vehicles 10 5%
Furniture & fittings 10 1%
Computer equipment 7 1%
Office equipment Short lived-5 1%

Medium lived- 1%
Long lived-20 1%
The Bank commences depreciation when the asset is available for use.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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2.11 Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any. Internally generated intangibles, excluding capitalised development costs, are
not capitalised and the related expenditure is reflected in income statement in the period in which the
expenditure is incurred .

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortised over the useful economic life.

The amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at each financial year-end. Changes in the expected useful life, or the expected pattern
of consumption of future economic benefits embodied in the asset, are accounted for by changing the
amortisation period or methodology, as appropriate, which are then treated as changes in accounting
estimates. The amortisation expenses on intangible assets with finite lives is presented as a separate line
item in the income statement.

Amortisation is calculated using the straight—line method to write down the cost of intangible assets to
their residual values over their estimated useful lives, as follow:

Intangible assets class Useful lives (years)

Computer software 6
2.12 Investment property

Transfers from property, plant and equipment relates to buildings recognised under property, plant and
equipment which are held to earn rental income and fall under the Bank's definition of an investment

property.

Property that is held by the Bank to earn rental income or for capital appreciation, or both, and is not
occupied by the Bank, are classified as investment properties.

Recognition of investment properties takes place only when it is probable that the future economic
benefits that are associated with the investment property will flow to the Bank and the cost can be
reliably measured. This is usually when all risks are transferred.

Investment properties are measured initially at cost, including transaction costs. The Bank has opted to
subsequently carry investment property at cost and disclose fair value. Fair value of investment property
is the price that would be received from sale of the asset in an orderly transaction, without deduction of
any transaction costs. Fair value of the Bank’s investment property is determined by the Bank's staff who
have recent experience in the location and category of the investment property being valued.
Professional valuers were not invloved.

The fair value of investment property reflects, among other things, rental income from current leases and
assumptions about rental income from future leases in the light of current market conditions.

The fair value of investment property does not reflect future capital expenditure that will improve or
enhance the property and does not reflect the related future benefits from this future expenditure other
than those a rational market participant would take into account when determining the value of the

property.

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Bank and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is derecognised.
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Earned rental income is recorded in profit or loss for the year within (other operating income). Gains and
losses resulting from changes in the fair value of investment property are recorded in profit or loss for
the year and presented separately.

Investment properties are derecognised when they have been disposed.

2.13 Impairment of non-financial assets

The Bank assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Bank estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Bank bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Bank’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there
is an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Bank estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised.

The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the income
statement.
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2.14 Other assets

Other assets are generally defined as claims held against other entities for the future receipt of money or
other benefits. The other assets in the Bank's financial statements include the following:

(a) Prepayments

Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially
capitalized in the reporting period in which the payment is made and subsequently amortised over the
period in which the service is to be enjoyed.

(b) Other receivables

Other receivables are recognised upon the occurrence of event or transaction as they arise and cancelled
when payment is received.

The Bank's other receivables are rent receivables and other receivables from debtors.
2.15 Fair value measurement

The Bank measures financial instruments classified as available-for-sale at fair value at each statement of
financial position date. Fair value related disclosures for financial instruments and non-financial assets
that are measured at fair value or where fair values are disclosed are, summarised in the following notes:

¢ Disclosures for valuation methods, significant estimates and assumptions Note 4.14.3
¢ Quantitative disclosures of fair value measurement hierarchy Note 4.14.5
¢ Financial instruments (including those carried at amortised cost) Note 4.14.2

Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Bank.

The fair value of an asset or a liability is measured using the assumptions that market p
use when pricing the asset or liability, assuming that market participants act in their
interest.
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The Bank uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.
* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly
or indirectly observable.

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Bank
determines whether transfers have occurred between Levels in the hicrarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of cach reporting period.

The Bank’s management determines the policies and procedures for both recurring fair value
measurement, such as available-for-sale financial assets.

For the purpose of fair value disclosures, the Bank has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

2.16 Employee benefits

(@) Wages. salaries and annual leave

Wages, salaries, bonuses, other contributions, paid annual leave and sick leave are accrued in the
year in which the associated services are rendered by employees of the Bank.

(b) Defined contribution plan

The Bank operates two defined contribution plans;

1) pension scheme in line with the provisions of Ethiopian pension of private organisation
employees proclamation 715/2011. Funding under the scheme is 7% and 11% by employees and
e

the Bank respectively;
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2.17

2.18

2.19

2.20

Provisions

Provisions are recognised when the Bank has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Bank
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in income statement net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as other operating expenses.

Share capital

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a
business are shown in equity as a deduction, net of tax, from the proceeds. The excess of the issue price
over the par value is recorded in the share premium reserve.

Treasury stock

Where the Bank purchase it’s equity instruments, the consideration paid, including any directly
attributable incremental external costs, net of income taxes, is deducted from equity until the equity
instruments are reissued, disposed of or cancelled. Where such shares are subsequently disposed of or
reissued, any consideration received is included in equity.

Earnings per share

The Bank presents basic and diluted eamings per share (EPS) for its ordinary shares. Basic EPS are
calculated by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted
average number of shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and
weighted average number of ordinary shares outstanding for the efforts of all diluted potential ordinary
shares.

2.21 Leases

Auditors’ Report

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of
the arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on
the use of a specific asset or assets or whether the arrangement conveys a right to use the asset.

Bank as a lessee

Leases that do not transfer to the Bank substantially all of the risks and benefits incidental to ownership
of the leased items are operating leases. Operating lease payments are recognised as an expense in the
income statement on a straight-line basis over the lease term. Contingent rental payable is recognised as
an expense in the period in which they it is incurred.

Bank as a lessor

Leases where the Bank does not transfer substantially all of the risk and benefits of ownership of the
asset are classified as operating leases. Rental income is recorded as earned based on the contractual
terms of the lease in Other operating income. Initial direct costs incurred in negotiating operating leases
are added to the carrying amount of the leased asset and recognised over the lease term on the same basis
as rental income. Contingent rents are recognised as revenue in the period in which they are earned.
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2.22 Dividend

Dividends are recorded in equity in the period in which they are declared. Any dividends declared after
the end of the reporting period and before the financial statements are authorised for issue, are disclosed
in the subsequent events note. The statutory accounting reports of the Bank are the basis for profit
distribution and other appropriations. Ethiopian legislation identifies the basis of distribution as the
current year net profit.

Dividend distribution to the Bank’s shareholders is recognised as a liability in the Bank’s financial
statements in the period in which the dividends are approved by the Bank’s shareholders.

2.23 Income taxation

(a) Current income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period in Ethiopia. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

(b) Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of goodwill; deferred tax is not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by
the balance sheet date and are expected to apply when the related deferred tax asset is realised or the
deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred taxes assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.

Deferred tax assets and liabilities are only offset when they arise in the same tax reporting group and
where there is both the legal right and the intention to settle on a net basis or to realise the asset and
settle the liability simultaneously.
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3 Significant accounting judgements, estimates and assumptions

The preparation of the Bank’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the
accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Other disclosures relating to the Bank’s exposure to risks and uncertainties includes:

» Capital management
« Financial risk management and policies
* Sensitivity analyses disclosures

3.1 Judgements

In the process of applying the Bank’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial
statements:

Operating lease commitments - Bank as lessee

The Bank has entered into commercial property leases. The Bank has determined, based on an evaluation
of the terms and conditions of the arrangements, such as the lease term not constituting a substantial
portion of the economic life of the commercial property, that it does not retain all the significant risks
and rewards of ownership of these properties and accounts for the contracts as operating leases.

3.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

The Bank based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances beyond the control of the Bank. Such changes are
reflected in the assumptions when they occur.

Impairment losses on loans and receivables

The Bank reviews its loan portfolios for impairment on an on-going basis. The Bank first assesses
whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectively for financial assets that are not individually significant.
Impairment provisions are also recognised for losses not specifically identified but which, experience
and observable data indicate, are present in the portfolio at the date of assessment. For individually
significant financial assets that has been deemed to be impaired, management has deemed that cashflow
from collateral obtained would arise within 24 months where the financial asset is collaterised.

Management uses estimates based on historical loss experience for assets with credit risk characteristics
and objective evidence of impairment similar to those in the portfolio, when scheduling its future cash
flows. The methodology and assumptions used for estimating both the amount and timing of future cash
flows are reviewed regularly to reduce any differences between loss estimates and actual loss experience.

G &
o, 0 »Ct“‘;")'/
N 3ubmneb s

Auditors’ Report



ADDIS INTERNATIONAL BANK S.C. Annual Report

Addis International Bank Share Company
Notes to the financial statements
For the year ended 30 June 2023

The use of historical loss experience is supplemented with significant management judgment to assess
whether current economic and credit conditions are such that the actual level of inherent losses is likely
to differ from that suggested by historical experience. In normal circumstances, historical experience
provides objective and relevant information from which to assess inherent loss within each portfolio. In
other circumstances, historical loss experience provides less relevant information about the inherent loss
in a given portfolio at the balance sheet date, for example, where there have been changes in economic
conditions such that the most recent trends in risk factors are not fully reflected in the historical
information. In these circumstances, such risk factors are taken into account when calculating the
appropriate levels of impairment allowances, by adjusting the impairment loss derived solely from

historical loss experience.
The detailed methodologies, areas of estimation and judgement applied in the calculation of the Bank's

impairment charge on financial assets are set out in the Financial risk management section.

The estimation of impairment losses is subject to uncertainty, which has increased in the current
economic environment, and is highly sensitive to factors such as the level of economic activity,
unemployment rates, property price trends, and interest rates. The assumptions underlying this
judgement are highly subjective. The methodology and the assumptions used in calculating impairment
losses are reviewed regularly in the light of differences between loss estimates and actual loss
experience.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial
position cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques including the discounted cash flow (DCF) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value
of financial instruments.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at
arm’s length, for similar assets or observable market prices less incremental costs for disposing of the
asset. The value in use calculation is based on a DCF model.

The cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Bank is not yet committed to or significant future investments that will enhance the
asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate
used for the discounted cash flow model as well as the expected future cash-inflows and the growth rate
used for extrapolation purposes.

Income taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and
the amount and timing of future taxable income. Given the long-term nature and complexity of existing
contractual agreements, differences arising between the actual results and the assumptions made, or
future changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required
to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.
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41.2

4.1.3
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Financial risk management

Introduction

Risk is inherent in the Bank’s activities, but is managed through a process of ongoing identification, measurement and monitoring,
subject to risk limits and other controls. This process of risk management is critical to the Bank’s continuing profitability and each
individual within the Bank is accountable for the risk exposures relating to his or her responsibilities. The Bank is exposed to credit risk,
liquidity risk and market risk. It is also subject to country risk and various operating risks.

The independent risk control process does not include business risks such as changes in the environment, technology and industry. The
Bank's policy is to monitor those business risks through the Bank’s strategic planning process.

Risk management structure

The Board of Directors (The Board) is responsible for the overall risk encountered by the Bank. The Board is responsible to approve
comprehensives risk management program and policies of the Bank. The Board has an oversight role on the proper implementation of
the Bank's risk management program or policies. The Board monitors proper implementation policies through various reports.

The Senior Management has the overall responsibility for the proper execution and interpretation of the risk strategy and implementing
principles, frameworks, policies and limits. It is also responsible for managing risk decisions and monitoring risk levels and deliberate
on reports to the Board regarding risk management issues and give timely directions.

The Risk Management Unit is responsible for implementing and maintaining risk related procedures, independently assesses and
monitor the level of risk assumed by the Bank. Besides, the Risk Management Unit is responsible for monitoring compliance with risk
principles, policies and limits across the Bank. It carries out an assessment of risk on periodic basis to monitor the Bank’s overall risk,
including monitoring the risk of exposures against limits and the assessment of risks of new products and structured transactions.
Exceptions are reported, where necessary, to the Board’s Risk Committee and the relevant actions are taken to address exceptions and
any areas of weakness. The unit works closely with the Management Risk Committees to ensure that procedures are compliant with the
overall framework. The unit is functionally responsible to the Board. The risk management has also reporting relationship with internal
audit function. Internal audit function among others ensures the effectiveness of the risk management function periodically. Internal
Audit Function discusses the results of its assessments with management, and reports its findings and recommendations to the Board
Audit Committee.

ALCO (Asset & Liability Managmnet Committee) is responsible for managing the Bank’s financial assets, financial liabilities and the
overall financial structure.

Risk measurement and reporting systems

The Bank’s risks are measured using a method that reflects both the expected loss likely to arise in normal circumstances and
unexpected losses, which are an estimate of the ultimate actual loss based on statistical model. The models make use of probabilities
derived from historical experience, adjusted to reflect the economic environment. The Bank also runs worst-case scenarios that would
arise in the event that extreme events which are unlikely to occur do, in fact, occur.

Monitoring and controlling risks are primarily performed based on limits established by the Bank. These limits reflect the business
strategy and market environment of the Bank as well as the level of risk that the Bank is willing to accept, with additional emphasis on
selected regions. In addition, the Bank measures and monitor the overall risk bearing capacity in relation to the aggregate risk exposure
across all risk types and activities.

Risk mitigation

The Bank uses various risk mitigating techniques to reduce it’s risk to the level acceptable. Risk controls and mitigants, identified and
approved for the Bank, are documented for existing and new processes and systems.

The adequacy of these mitigants is tested on a periodic basis through administration of control self-assessment questionnaires, using an
operational risk management tool which requires risk owners to confirm the effectiveness of established controls. These are
subsequently reviewed as part of the review process.
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4.2  Credit risk

Credit risk is the probability that a counterparty of the Bank will not meet its obligations in accordance with agreed terms and conditions
which may lead to financial loss. The Bank is exposed to credit risk due to activities such as loans and advances, loan commitments
arising from lending activities, credit enhancement provided such as financial guarantees and letter of credit.

The Bank adopts a conservative approach to credit risk. Where appropriate, the Bank intervenes in the economy and provides
guarantees in the financial system to prevent systemic risk.

4.2.1 Management of credit risk
Exposure to credit risk is managed through periodic analysis of the ability of borrowers and potential borrowers to determine their

capacity to meet principal and interest thereon, and restructuring such limits as appropriate. Exposure to credit risk is also mitigated, in
part, by obtaining collateral, commercial and personal guarantees.

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to one borrower, or
groups of borrowers, and to term of the financial instrument and economic sectors.

Credit management is conducted as per the risk management policy and guideline approved by the board of directors and the Risk
Management Committees. Such policies are reviewed and modified periodically based on changes and expectations of the markets
where the Bank operates, regulations, and other factors.

4.2.2 Credit related commitments risks

The Bank holds collateral against loans and receivables to customers in the form of bank guarantees and property. Estimates of fair
value are based on the value of collateral assessed at the time of borrowing, and generally are not updated except when a loan is
individually assessed as impaired.

4.2.3 Credit risk exposure

L Maximum exposure to credit risk before collateral held or credit enhancements

The Bank's maximum exposure to credit risk at 30 June 2021, 30 June 2020 and 30 June 2019 respectively, is represented by the net
carrying amounts in the statement of financial position.

30 June 30 June
30 June 2023 2022 2021

Birr'000  Birr'000 Birr'000

Cash and bank balances 2,161,271 2,234,709 1,855,654
Loans and advances to customers 7,465,322 6,026,104 4,492,957
Investment securities:
- Investment in Equity held through OCI 312,106 195,500 59,782
- Investment in security designated at amortized cost 759,857 705,929 862,456
Other assets 888,531 908,598 994,415

11,587,087 10,070,841 8,265,265

Credit risk exposures relating to off balance sheets are as follows:

Guarantees issued and outstanding 3,757,835 2,532,209 2,532,209
Loan commitments 202,090 35,490 35,490
Letter of credit and other credit related obligations 148,788 140,835 140,835

4,108,713 2,708,534 2,708,534
Total maximum exposure 15,695,800 12,779,376 10,973,799
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4.2.4 Statement of Prudential adjustments

Provisions under prudential guidelines are determined using the time based provisioning prescribed by the National Bank of Ethiopia (NBE)
Directives No SBB/69/2018. As a result of the differences in the methodology/provision, there will be variances in the impairments allowances
required under IFRS-9 and NBE requirements.

The proclamation ‘Financial Reporting Proclamation No.847/2014 stipulates that Banks would be required to make provisions for loans as
prescribed in the relevant IFRS Standards when IFRS is adopted. However, Banks would be required to comply with the following

Provisions for loans & advances recognized in the income statement should be determined based on the requirements of IFRS. However, the IFRS
provision should be compared with provisions determined under the NBE Directives and the expected impact/changes in other reserves should be
treated as:-

If the Prudential provisions is greater than IFRS provisions; the excess provision resulting should be transferred from the general reserve (retained
earnings) account to a “regulatory risk reserve” and

If the Prudential provisions is less than IFRS provisions; the IFRS determined provision is charged to the statement of profit & loss and other
comprehensive income and the cumulative balance in the regulatory risk reserve is thereafter reversed to the general reserve( retained earnings)
account

The Bank compared the provision based on NBE Directive with impairment under IFRS-9 for comparative periods and hence the bank transferred
an amount of Birr 144.82 million(June 30, 2023) and Birr 16.42 million(June 30, 2022) from retain earnings to the regulatory risk reserve as the
impairment balance under IFRS was less than the provision amount to be held as per NBE requirements.

30 June 30 June

2023 2022

Birr'000 Birr'000

Total impairment on Loans & advances based on IFRS 11,141 62,121
Total impairment on loans & advances based on NBE 6,248 45,701
Variation( Amount transferred to Regulatory Risk Reserve) 4,894 16,421

30 June 30 June

2023 2022

Birr'000 Birr'000

Impairment on Loans & advances based on IFRS for the period (50,980) 53,819

Impairment on loans & advances based on NBE Requirement for the period (39,453) 34,768
Variation( Amount transferred to Regulatory Risk Reserve) (11,527) 19,051

Further, the Bank compared the provision for other assets based on NBE Directive with impairment for other
30 June 30 June

2023 2022

Birr'000 Birr'000

Total impairment on other assets based on IFRS 3,414 128
Total impairment on other assets(claims) based on NBE 0 8,543
Variation( Amount transferred to Regulatory Risk Reserve) 3,414 (8,416)
30 June 30 June

2023 2022

Birr'000 Birr'000

Impairment on other assets based on IFRS for the period 3,286 (8,917)
Impairment on other assets(claims) based on NBE Requirement for the period (8,543) 8,543
Variation( Amount transferred to Regulatory Risk Reserve) 11,830 (17,460)
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4.3

As per the requirements of IFRS , banks should recognize interest income on the written down amount of the loan after the impairment
loss, on an accrual basis, using the EIR for non performing loans. However, As per the requirement of NBE, such interest on non-
accrual status shall be kept in the suspended interest account(off balance sheet) and shall not be reported as income. Thus the amount
reported as income(net of tax) as per IFRS is transferred to regulatory risk reserve

30 June 30 June

2023 2022

Birr'000 Birr'000

Interest income on NPL reported per IFRS at the end of 104,333 49,205

Interest income on NPL reported per IFRS for the period 55,128 55,128

Sub Total 159,460 104,333
Profit tax paid/to be paid(30%) 47,838 31,300
Amount transferred to Regulatory Risk Reserve(Net of tax) 111,622 73,033
Total amounts transferred to Regulatory Risk Reserve 103,315 65,028

Amounts arising from ECL
Inputs, assumptions and techniques used for estimating impairment

See accounting policy in Note 2.3.1. (c)

Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition, the Bank
considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Bank’s historical experience and expert credit assessment and
including forward-looking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an exposure by comparing:

— the remaining lifetime probability of default (PD) as at the reporting date; with

— the remaining lifetime PD for this point in time that was estimated at the time of initial recognition of the exposure (adjusted where
relevant for changes in prepayment expectations).

— the Bank uses three criteria for determining whether there has been a significant increase in credit risk:

— quantitative test based on movement in PD;

— qualitative indicators; and

— a backstop of 30 days past due,

Credit risk grades

The Bank allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk of
default and applying experienced credit judgement. Credit risk grades are defined using qualitative and quantitative factors that are
indicative of risk of default. These factors vary depending on the nature of the exposure and the type of borrower.

Credit risk grades are defined and calibrated such that the risk of default occurring increases exponentially as the credit risk deteriorates
so, for example, the difference in risk of default between credit risk grades 1 and 2 is smaller than the difference between credit risk
grades 2 and 3. Each exposure is allocated to a credit risk grade on initial recognition based on available information about the
borrower. Exposures are subject to ongoing monitoring, which may result in an exposure being moved to a different credit risk grade.
The monitoring typically involves use of the following data;
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Term loan exposures

— Information obtained during periodic review of customer files — e.g. audited financial statements, management accounts, budgets and
projections. Examples of areas of particular focus are: gross profit margins, financial leverage ratios, debt service coverage, compliance
— Data from credit reference agencies, press articles, changes in external credit ratings

— Actual and expected significant changes in the political, regulatory and technological environment of the borrower or in its business
activities

— Internally collected data on customer behaviour — e.g. utilisation of credit card facilities

— Affordability metrics

Overdraft exposures

— Payment record — this includes overdue status as well as a range of variables about payment ratios
— Utilisation of the granted limit

— Requests for and granting of forbearance

— Existing and forecast changes in business, financial and economic conditions

Generating the term structure of PD

Credit risk grades are a primary input into the determination of the term structure of PD for exposures. The Bank collects performance
and default information about its credit risk exposures analysed by type of product and borrower as well as by credit risk grading. The
Bank employs statistical models to analyse the data collected and generate estimates of the remaining lifetime PD of exposures and how
these are expected to change as a result of the passage of time.

Determining whether credit risk has increased significantly

The Bank assesses whether credit risk has increased significantly since initial recognition at each reporting date. Determining whether
an increase in credit risk is significant depends on the characteristics of the financial instrument and the borrower.

The credit risk may also be deemed to have increased significantly since initial recognition based on qualitative factors linked to the
Bank’s credit risk management processes that may not otherwise be fully reflected in its quantitative analysis on a timely basis. This will
be the case for exposures that meet certain heightened risk criteria, such as placement on a watch list. Such qualitative factors are based
on its expert judgment and relevant historical experiences.

As a backstop, the Bank considers that a significant increase in credit risk occurs no later than when an asset is more than 30 days past
due. Days past due are determined by counting the number of days since the earliest elapsed due date in respect of which full payment
has not been received. Due dates are determined without considering any grace period that might be available to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition, then the loss allowance on an
instrument returns to being measured as 12-month ECL. Some qualitative indicators of an increase in credit risk, such as delinquency or
forbearance, may be indicative of an increased risk of default that persists after the indicator itself has ceased to exist. In these cases, the
Bank determines a probation period during which the financial asset is required to demonstrate good behaviour to provide evidence that
its credit risk has declined sufficiently. When contractual terms of a loan have been modified, evidence that the criteria for recognising
lifetime ECL are no longer met includes a history of up-to-date payment performance against the modified contractual terms.

The Bank monitors the effectiveness of the criteria used to identify significant increases in credit risk by regular reviews to confirm that:
O the criteria are capable of identifying significant increases in credit risk before an exposure is in default;

O the criteria do not align with the point in time when an asset becomes 30 days past due;

O the average time between the identification of a significant increase in credit risk and default appears reasonable;

O exposures are not generally transferred directly from 12-month ECL measurement to credit- impaired; and

O there is no unwarranted volatility in loss allowance from transfers between 12-month PD (Stage 1) and lifetime PD (Stage 2).
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VL. Definition of default

The Bank considers a financial asset to be in default when:

O the borrower is unlikely to pay its credit obligations to the Bank in full, without recourse by the Bank to actions such as realising
security (if any is held);

O the borrower is more than 90 days past due on any material credit obligation to the Bank.

O Overdrafts are considered as being past due once the customer has breached an advised limit or been advised of a limit smaller than
the current amount outstanding; or

0 it is becoming probable that the borrower will restructure the asset as a result of bankruptcy due to the borrower’s inability to pay its
credit obligations.

In assessing whether a borrower is in default, the Bank considers indicators that are:

O qualitative: e.g. breaches of covenant;

O quantitative: e.g. overdue status and non-payment on another obligation of the same issuer to the Bank; and

O based on data developed internally and obtained from external sources.

O Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect changes
in circumstances.

The definition of default largely aligns with that applied by the Bank for regulatory capital purposes.

Vil Incorporation of forward-looking information

The Bank incorporates forward-looking information into both the assessment of whether the credit risk of an instrument has increased
significantly since its initial recognition and the measurement of ECL.

For each segment, the Bank formulates three economic scenarios: a base case, which is the median scenario, and two less likely
scenarios, one upside and one downside. For each sector, the base case is aligned with the macroeconomic model’s information value
output, a measure of the predictive power of the model, as well as base macroeconomic projections for identified macroeconomic
variables for each sector. The upside and downside scenarios are based on a combination of a percentage error factor of each sector
model as well as simulated optimistic and pessimistic macroeconomic projections based on a measure of historical macroeconomic
volatilities.

External information considered includes economic data and forecasts published by Fitch Solutions formerly known as Business
Monitor International, an external and independent market intelligence and research institution. This is in addition to industry —level,
semi — annual NPL trends across statistically comparable sectors.

Periodically, the Bank carries out stress testing of more extreme shocks to calibrate its determination of the upside and downside
representative scenarios. A comprehensive review is performed at least annually on the design of the scenarios by a panel of experts that
advises the Bank’s senior management.

The Bank has identified and documented key drivers of credit risk and credit losses for each portfolio of financial instruments and,
using an analysis of historical data, has estimated relationships between macro-economic variables and credit risk and credit losses.

The key drivers for credit risk for each of the Bank’s economic sectors is summarized below:
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viii.

Sector/Product Macroeconomic factors
DEBT: STRATIFI
Agriculture, Personal | INFLATION: Consumer price index, EXC GE: | GDPEXEEND : Government D
_ RATE: Exports of goods and . Household
loans and Staff loans 2010 = 100, ave ; .. |domestic .
ETB/USD, ave | services, USD per capita Spending,
debt, ETBbn
ETBbn
GDP ) EXCHANGE|FISCAL:
Diamestic Trade & GDP: GDP per capita, USD | L ENDITU ;‘f};ﬁﬁ%ﬁ‘g‘i“l‘gg’ KOTE: ||Total
Services 4 RE: Imports of ? > | ETB/USD, |[revenue,
goods and P ave  |USDbn
Building & FISCAL:
Construction and GDP EXPENDITURE: Exports of |Current DEBT: Government
Manufacturing & goods and services, USD per capita |expenditure, domestic debt, ETBbn i
[Production USDbn
ggENDITU S)?II:ENDIT DEBT:
GDP EXPENDITURE: Exports of |RE: Imports of | -ocLANGE RATE: Realjy o e [Total
Export and Import : effective exchange rate, governmen
goods and services, ETBbn goods and . final
services, e consumption et
ETBbn USDbn  |0oDPR

The economic scenarios used as at 30 June 2023 included the following key indicators for Ethiopia for the years 2022 to 2024:

Macro-economic factor 2022 2023 2024
INFLATION: Consumer price index, 2010 = 100 584 763 935
GDP: GDP per capita, USD 549 567 589
GDP EXPENDITURE: Exports of goods and services, USD per capita - - -
GDP EXPENDITURE: Exports of goods and services, ETBbn 382 504 606
EXCHANGE RATE: ETB/USD 52 55 58
GDP EXPENDITURE: Imports of goods and services, USDbn 15.5 16.6 17.7
FISCAL: Current expenditure, USDbn 8.2 9.5 10.5
GDP EXPENDITURE: Imports of goods and services, ETBbn 740.8 887.8 1004.9
INFLATION: Consumer price index, 2010 = 100 591 757 893
DEBT: Government domestic debt, ETBbn 1311.5 1601.2 1831.6
EXCHANGE RATE: Real effective exchange rate, index 25 15 10
GDP EXPENDITURE: Private final consumption, USDbn 74.9 87.8 99.4
STRATIFICATION: Household Spending, ETBbn 4197.6 5494.6 6584.6
FISCAL: Total revenue, USDbn 7.6 8.9 11.4
DEBT: Total government debt, USDbn 69.4 78.4 87.5

Auditors’ Report

Predicted relationships between the key indicators and default rates on various portfolios of financial assets have been developed based
on analysing semi — annual historical data over the past 5 years.

Aodified financial assets

The contractual terms of a loan may be modified for a number of reasons, including changing market conditions, customer retention and
other factors not related to a current or potential credit deterioration of the customer. An existing loan whose terms have been modified
may be derecognised and the renegotiated loan recognised as a new loan at fair value in accordance with the accounting policy set out.

‘When the terms of a financial asset are modified and the modification does not result in derecognition, the determination of whether the
asset’s credit risk has increased significantly reflects comparison of: its remaining lifetime PD at the reporting date based on the
modified terms; with the remaining lifetime PD estimated based on data on initial recognition and the original contractual terms.

‘When modification results in derecognition, a new loan is recognised and allocated to Stage 1 (assuming it is not credit-impaired at that
time).
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Measurement of ECL

The key inputs into the measurement of ECL are the term structure of the following variables:
O probability of default (PD);

O loss given default (LGD); and

O exposure at default (EAD).

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. Lifetime ECL is calculated by
multiplying the lifetime PD by LGD and EAD.

The methodology of estimating PDs is discussed above under the heading ‘Generating the term structure of PD’.

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters based on the history of recovery rates
of claims against defaulted counterparties. The LGD models consider the structure, collateral, seniority of the claim, counterparty
industry and recovery costs of any collateral that is integral to the financial asset.

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from the current exposure to the
counterparty and potential changes to the current amount allowed under the contract and arising from amortisation. The EAD of a
financial asset is its gross carrying amount at the time of default. For lending commitments, the EADs are potential future amounts that
may be drawn under the contract, which are estimated based on historical observations and forward-looking forecasts. For financial
guarantees, the EAD represents the amount of the guaranteed exposure when the financial guarantee becomes payable. For some
financial assets, EAD is determined by modelling the range of possible exposure outcomes at various points in time using scenario and
statistical techniques.

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the Bank measures ECL
considering the risk of default over the maximum contractual period (including any borrower’s extension options) over which it is
exposed to credit risk, even if, for credit risk management purposes, the Bank considers a longer period.

The maximum contractual period extends to the date at which the Bank has the right to require repayment of an advance or terminate a
loan commitment or guarantee.

However, for overdrafts that include both a loan and an undrawn commitment component, the Bank measures ECL over a period longer
than the maximum contractual period if the Bank’s contractual ability to demand repayment and cancel the undrawn commitment does
not limit the Bank’s exposure to credit losses to the contractual notice period. These facilities do not have a fixed term or repayment
structure and are managed on a collective basis. The Bank can cancel them with immediate effect but this contractual right is not
enforced in the normal day-to-day management, but only when the Bank becomes aware of an increase in credit risk at the facility level.
This longer period is estimated taking into account the credit risk management actions that the Bank expects to take, and that serve to
mitigate ECL. These include a reduction in limits, cancellation of the facility and/or turning the outstanding balance into a loan with
fixed repayment terms.

Where modelling of a parameter is carried out on a collective basis, the financial instruments are grouped on the basis of shared risk
characteristics that include:

O instrument type; O credit risk grading; O collateral type; O LTV ratio for retail mortgages; O date of initial recognition;
O remaining term to maturity; O industry; and O geographic location of the borrower.

The groupings are subject to regular review to ensure that exposures within a particular group remain appropriately
homogeneous.
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® Loss allowance
The following tables show reconciliations from the opening to the closing balance of the loss allowance by class of financial instrument.

Loans and advances to
customers at amortised
cost (on balance sheet
exposures)

In Birr'000 Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Balance at 1 July 2,915,862 74,132 171,516 3,161,510 2,321,051 79,664 116,494 | 2,517,209
Transfer to 12 months 643,439 643,439 594,811 - - 594,811
Transfer to Lifetime ECL
not credit impaired
Transfer to Lifetime ECL
credit impaired

2023 2022

(10,078) 12,048 1,970 . (5,532) 55,022 49,490

Net remeasurement of
Loss allowance

Net financial assets
originated or purchased

Financial assets
derecognised

Balance at 30 June 3,559,301 64,053 183,564 3,806,919 2,915,862 74,132 171,516 | 3,161,510

Loan commitments and
financial guarantee
contracts (off balance
sheet exposures)

In Birr'000 Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Balance at 1 July 13,949.97 13,950 [ 42,387.42 - - 42,387
Transfer to 12 months - - - - - - - -
Transfer to Lifetime ECL
not credit impaired
Transfer to Lifetime ECL
credit impaired

2023 2022

Net remeasurement of

Loss allowance (8,542) (8,542) g - 8,980

8,979.79
- 917 - - 917

Net financial assets
originated or purchased

Financial assets
derecognised
Balance at 30 June 5,408 - - 5,408 51,488 - - 51,488

= 797) - - 797
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Other
financial 2023
assets

2022

Investment
Cash and balances with |securities Emergency
banks (debt staff loans

instruments)

In Birr'00(

Other
receivables
and financial
assets

Cash and
Total balances with
banks

Investment
securities
(debt
instruments)

Emergency
staff loans

Other
receivables
and

£ siq

ot
al

Balance
as at 1 92 34 2
July

9,731

9,859 76

43

9,611

9,732

Net
remeasure
ment of (@) 4
loss
allowance

N

3,426

3427 16

©)

121

130

New
financial
assets
originated
or
purchased

Balance
as at 30 85 38

aN

13,157

lJune

13,286 92

34

-

9,732

9,862

The following table provides a reconciliation between amounts shown in the above tables reconciling opening and closing balances of loss allowance per
class of financial instrument; and the ‘impairment losses on financial instruments’ line item in the consolidated statement of profit or loss and other

comprehensive income.

Charge to statement ot" prﬁ)ﬁt or loss 2023 2022
and other comprehensive income.

Loans and I.nves?r.nent Loaisaid Investment

advances to securities | Other Total advances o securities Other financial
In Birr'000 (debt financial . customers at Total charge/(credit)

customers at |. frument " charge/(credit) ortised (debt assets

amortised cost| T ICRS 58S . instruments)

cost

Net remeasurement of loss
allowance - (8,542) 3,427 (5,115) (1,516) 176 (1,816) (3,156)
New financial assets originated or - - - - 11,162 917 - 12,079
Financial assets derecognised - - - - (7,025) (797), - (7,821)
Amounts directly written off during )
the year . . ) i ° ) .
Recoveries of amounts previously
written off . . ) i - ) ) B
Total - (8,542) 3,427 (5,115) 2,621 296 (1,816) 1,101
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4.4.1 Credit quality analysis

The following table sets out information about the credit quality of financial assets measured at amortised cost, FVOCI debt investments
(2021). Unless specifically indicated, for financial assets, the amounts in the table represent gross carrying amounts.

The loss allowance for loans and advances to customers also includes the loss allowances for loan commitments and financial guarantee
contracts

Explanation of the terms ‘Stage 1°, “Stage 2” and “Stage 3’ is included in Note 2.3.1

In Birr'000 2023 2022
Loans and advances to
customers at amortised Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
cost
Stage 1 — Pass 6,833,730 - - 6,833,730 5,450,154 - - | 5,450,154
Stage 2 — Special - 64,053 - 64,053 - 105,572 - 105,572
Stage 3 - Non - - 236,621 236,621 - - 225473 225,473
Total gross exposure 6,833,730 64,053 236,621 7,134,405 | 5,450,154 105,572 225,473 | 5,781,199
Loss allowance (21,113) (401) (91,855) (113,369) (26,252) (818) (75,159)|  (102,229)
Net carrying amount 6,812,616 63,653 144,767 7,021,036 | 5,423,902 104,754 150,313 | 5,678,970
In Birr'000 2023 2022
Off balance sheet items Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Stage 1 — Pass 13,949.97 13,950 | 42,387.42 - - 42,387
Stage 2 — Special mentio] - - - - - - - -
Stage 3 - Non performing - - - - - - - -
Total gross exposure 13,950 - - 13,950 42,387 - - 42,387
Loss allowance [@) - - @ ) = z )
Net carrying amount 13,949 - - 13,949 42,378 - - 42,378
In Birr'000 2023 2022
Oiier Rriantisiassels Gross Loss Net carrying Gross Loss Net carrying
exposure allowance amount exposure allowance amount

Cash and balances with banks 1,703,281 (85) 1,703,196 1,510,044 (76) 1,509,969
Investment securities (debt instruments)| 759,895 (38) 759,857 862,532 (43) 862,488
Other receivables and financial assets 175,317 (13,157) 162,160 153,992 (9,611) 144,381
Emergency staff loans 72,637 (6) 72,631 33,666 2 33,664

Totals 2,711,130 (13,286) 2,697,844 | 2,560,234 (9,731)| 2,550,503
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4.5  Credit concentrations

The Bank monitors concentrations of credit risk by sector, location and purpose. An analysis of concentrations of credit risk at 30 June
2023, 30 June 2022 and 1 July 2021. The Bank concentrates all its financial assets in Ethiopia.

Public
enterprise Private Others Total
30 June 2023 Birr'000  Birr'000 Birr'000 Birr'000
Cash and bank 1,071,803 633,535 456,017 2,161,356
Loans and advances to customers 7,465,322 - 7,465,322
Investment securities: -
- Available for sale 312,106 312,106
- Loans and receivables 759,857 759,857
Other assets 636,005 252,526 888,531
Loan commitments
2,467,665 8,410,964 708,544 11,587,173
Public
enterprise Private Others Total
30 June 2022 Birr'000 Birr'000 Birr'000 Birr'000
Cash and bank balances 1059246 782,813 392742 2234801
Loans and advances to customers 6,026,104 - 6,026,104
Investment securities: -
- Available for sale 195,500 195,500
- Loans and receivables 705,929 705,929
Other assets 711,066 197,533 908,598
Loan commitments
2,476,241 7,004,418 590,275 10,070,933
Public
enterprise Private Others Total
1 July 2021 Birr'000  Birr'000 Birr'000 Birr'000
Cash and bank balances 488,688 1,020,727 346,315 1,855,730
Loans and advances to customers 4,492,957 - 4,492,957
Investment securities: -
- Available for sale 59,782 59,782
- Loans and receivables 862,456 862,456
Other assets 249,787 744,628 994,415

1,600,931 5,573,466 1,090,943 8,265,340
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4.6  Nature of security in respect of loans and advance to customers

against real Merchandis Plant and Motor
estate e machinery vehicles Others Total
30 June 2023 Birr'000 Birr'000 Birr'000 __ Birr'000 __ Birr'000 ___ Birr'000
Agriculture 154,364 - - - 2,000 156,364
Transport 164,855 - - - - 164,855
Manufacturing 1,107,012 - 39,617 22,358 141,832 1,310,819
Construction 1,973,050 - 12,377 121,002 42,772 2,149,201
Domestic trade and serv 3,004,256 - 50,736 110,004 145,758 3,310,754
Import 526,275 - - 2,759 146,034 675,068
Export 1,461,268 - 11,030 3,712 1,545,481 3,021,491
Personal - - - - 24918 24918
Housing 216,259 6,200 222,459
Staff loans - - - - - -
8,607,339 - 113,760 266,035 2,048,795 11,035,929
Secured Merchandis Plant and Motor
against real e machinery vehicles Others Total
30 June 2022 Birr'000 Birr'000 Birr'000 __ Birr'000 ___ Birr'000 __ Birr'000
Agriculture 154,364 - - - 2,000 156,364
Transport 164,855 - - - - 164,855
Manufacturing 1,107,012 - 39,617 22,358 141,832 1,310,819
Construction 1,973,050 - 12,377 121,002 42,772 2,149,201
Domestic Trade and Se1 3,004,256 - 50,736 110,004 145,758 3,310,754
Import 526,275 - - 2,759 146,034 675,068
Export 1,461,268 - 11,030 3,712 1,545,481 3,021,491
Personal - - - - 24918 24918
Housing 216,259 6,200 222,459
Staff loans - - - - - -
8,607,339 - 113,760 266,035 2,048,795 11,035,929
Secured
against real Merchandis Plant and Motor
estate e machinery vehicles Others Total
1 July 2021 Birr'000 Birr'000 Birr'000 __ Birr'000 ___ Birr'000 ___ Birr'000
Agriculture 154,364 - - - 2,000 156,364
Transport 164,855 - - - - 164,855
Manufacturing 1,107,012 - 39,617 22,358 141,832 1,310,819
Construction 1,973,050 - 12,377 121,002 42,772 2,149,201
Domestic Trade and Se1 3,004,256 - 50,736 110,004 145,758 3,310,754
Import 526,275 - - 2,759 146,034 675,068
Export 1,461,268 - 11,030 3,712 1,545,481 3,021,491
Personal - - - - 24918 24,918
Housing 216,259 6,200 222,459
Staff loans - - - - - -
8,607,339 - 113,760 266,035 2,048,795 11,035,929
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Collateral held and their financial effect

The general creditworthiness of a customer tends to be the most relevant indicator of credit quality of a loan extended to it. However,
collateral provides additional security and the Bank generally requests the borrowers to provide it. Staff loans are secured to the extent
of the employee's continued employment in the Bank.

The Bank may take collateral in the form of a first charge over real estate, liens and guarantees. The Bank does not sell or repledge the
collateral in the absence of default by the owner of the collateral. In addition to the Bank's focus on creditworthiness, the Bank aligns
with its credit policy guide to periodically update the validation of collaterals held against all loans to customers.

For impaired loans, the Bank obtains appraisals of collateral because the fair value of the collateral is an input to the impairment
measurement.

The fair value of the collaterals are based on the last revaluations carried out by the Bank's in-house engineers. The valuation technique
adopted for properties is in line with the Bank's valuation manual and the revalued amount is similar to fair values of properties with
similar size and location.

The fair value of collaterals other than properties such as share certificates, cash, NBE bills etc. as disclosed at the carrying amount as
management is of the opinion that the cost of the process of establishing the fair value of the collateral exceeds benefits accruable from
the exercise.

Liquidity risk

Liquidity risk is the risk that the Bank cannot meet its maturing obligations when they become due, at reasonable cost and in a timely
manner. Liquidity risk arises because of the possibility that the Bank might be unable to meet its payment obligations when they fall due
as a result of mismatches in the timing of the cash flows under both normal and stress circumstances. Such scenarios could occur when
funding needed for illiquid asset positions is not available to the Bank on acceptable terms.

Liquidity risk management in the Bank is solely determined by Asset and Liability Disbursement Committee, which bears the overall
responsibility for liquidity risk. The main objective of the Bank's liquidity risk framework is to maintain sufficient liquidity in order to
ensure that we meet our maturing obligations.

Management of liquidity risk

Cash flow forecasting is performed by the finance department. The finance department monitors rolling forecasts of liquidity
requirements to ensure it has sufficient cash to meet operational needs.

The Bank has incurred indebtedness in the form of borrowings. The Bank evaluates its ability to meet its obligations on an ongoing
basis. Based on these evaluations, the Bank devises strategies to manage its liquidity risk.

Prudent liquidity risk management implies that sufficient cash is maintained and that sufficient funding is availab)
when due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage to

Maturity analysis of financial liabilities « 091 151 5033 \
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The table below analyses the Bank’s financial liabilities into relevant maturity groupings based on the remainy E p imi"?t-ﬁfe'sm ent /

of financial position date to the contractual maturity date. The cash flows presented are the undiscounted amo ¢ settled m A

0 - 30 days 31-90 days 91 -180 daysi1 - 365 days Over 1 year Total
30 June 2023 Birr'000 Birr'000 Birr'000  Birr'000 Birr'000 Birr'000
Deposits from customer 1,956,398 1,655,414 1,805,906 1,504,921 2,106,890 9,029,529
Debt securities issued -
Other liabilities 22,780 176,179 400,952 59,415 62,575 722,303
Total financial 1,979,178 1,831,592 2,206,858 1,564,336 2,169,465 9,751,832
0 - 30 days 31-90days 91 - 180 days}1 - 365 days Over 1 year Total
30 June 2022 Birr'000 Birr'000 Birr'000  Birr'000 Birr'000 Birr'000
Deposits from customer 1,008,352 1,352,664 1,264,261 1,593,787 982,082 7,749,071
Other liabilities 9,821 - 68,251 - 618,304 644,710
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Total financial
liabilities 1,018,173 1,352,664 1,332,512 1,593,787 1,600,386 8,393,780
0 - 30 days 31-90 days 91 - 180 daysil - 365 days Over 1 year Total
1 July 2021 Birr'000 Birr'000 Birr'000  Birr'000 Birr'000 Birr'000
Deposits from customer 1,008,352 1,352,664 1,264,261 1,593,787 982,082 6,281,414
Other liabilities 9,821 - 68,251 - 618,304 818,787
Total financial 1,018,173 1,352,664 1,332,512 1,593,787 1,600,386 7,100,201

4.10 Market risk

Market risk is defined as the risk of loss risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market risk factors such as interest rates, foreign exchange rates, equity prices, credit spreads and their volatilities. Market
risk can arise in conjunction with trading and non-trading activities of a financial institutions.

The Bank does not ordinarily engage in trading activities as there are no active markets in Ethiopia.

4.11 Management of market risk

The main objective of Market Risk Management is to manage and control market risk exposures within acceptable parameters, while
optimising the return on risk.

4.12 Management of market risk

Market risk is monitored by the risk management department on regularly, to identify any adverse movement in the underlying variables.
(i) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will be affected by changes in market interest rates. Borrowings
obtained at variable rates give rise to interest rate risk.

The Bank’s exposure to the risk of changes in market interest rates relates primarily to the Bank’s obligations and financial assets with
floating interest rates. The Bank is also exposed on fixed rate financial assets and financial liabilities. The Bank’s investment portfolio is
comprised of NBE bills and cash deposits.

The table below sets out information on the exposures to fixed and variable interest instruments.

interest
30 June 2023 Fixed bearing Total
Birr'000  Birr'000 Birr'000
Assets
Cash and bank balances 2,161,271 - 2161271
Loans and advances to customers 7,465,322 - 7465322
Investment securities 759,857 312,106 1,071,963
Other assets 636,005 265,683 901,688
Total 10,386,450 312,106 10,698,556
Liabilities
Deposits from customers 9,029,529 - 9,029,529
Other liabilities - 586,973 586,973
Total 9,029,529 586,973 9,616,502
Non-
interest
30 June 2022 Fixed bearing Total
Birr'000  Birr'000 Birr'000
Assets
Cash and bank balances 2,234,709 - 2,234,709
Loans and advances to customers 6,026,104 - 6,026,104
Investment securities 705,929 195,500 901,429
Other assets 711,066 207,264 918,330 2
Total 8,966,743 195,500 9,162,243 @011 442 1336 \
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Liabilities
Deposits from customers 7,749,071 - 7,749,071
Other liabilities - 512,192 512,192
Total 7,749,071 512,192 8,261,263
interest
01 July 2021 Fixed bearing Total
Birr'000  Birr'000 Birr'000
Assets
Cash and bank balances 1,855,654 - 1,855,654
Loans and advances to customers 4,492,957 - 4,492,957
Investment securities 862,456 59,782 922,239
Other assets 249,787 754,239 1,004,026
Total 7,211,067 59,782 7,270,850
Liabilities
Deposits from customers 6,281,414 - 6281414
Other liabilities - 729,391 729,391
Total 6,281,414 729,391 7,010,805

(i) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the changes in

foreign exchange rates.

The Bank is exposed to exchange rate risks to the extent of balances and transactions denominated in a currency other than the
Ethiopian Birr. The Bank’s foreign currency bank accounts act as a natural hedge for these transactions. Management has set up a

policy to manage the Bank's foreign exchange risk against its functional currency.

The table below summarises the impact of increases/decreases of 10% on equity and profit or loss arising from the Bank's foreign

denominated borrowings and cash and bank balances.

The total foreign currency denominated assets and liabilities exposed to risk as at year end is as follows:

30 June 30 June 30 June

2023 2022 2021

Foreign currency denominated balances Birr'000 Birr'000 Birr'000
Cash and bank balanc USD 383,228 538,866 823,119
Euro 54,775 62,153 34,892

GBP 665 356 341

438,668 601,375 858,352

Deposits from custom« USD 12,287 12,085 21,785
Euro 3,521 511 665

GBP 693 925 934

16,501 13,521 23,384

Total 455,169 614,896 881,736

Sensitivity analysis for foreign exchange risk

The sensitivity analysis for currency rate risk shows how changes in the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market rates at the reporting date.

The sensitivity of the Bank's earnings to fluctuations in exchange rates is reflected by varying the exchange rates at 10% as shown

below:
Carrying increase in decrease in
amount basis point  basis point
30 June 2023 Birr'000 Birr'000 Birr'000
USD 383,228 38,323 (38,323)
Euro 54,775 5477 (5.477)
GBP 665 67 (67)
438,668 43,867 (43,867)
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Carrying increasein decrease in
amount basis point  basis point

30 June 2022 Birr'000  Birr'000  Birr'000
USD 538,866 53,887  (53,887)
Euro 62,153 6215 (6,215)
GBP 356 36 (36)

601,375 60,137  (60,137)

Carrying increasein decrease in
amount basis point  basis point

1 July 2021 Birr'000 Birr'000 Birr'000
UsD 823,119 82,312 (82,312)
Euro 34,892 3,489 (3,489)
GBP 341 34 34)

858,352 85,835 (85,835)

4.13 Capital management

The Bank’s objectives when managing capital are to comply with the capital requirements set by the National Bank of Ethiopia,
safeguard its ability to continue as a going concern, and to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business.

4.13.1 Capital adequacy ratio

According to the Licensing & Supervision of Banking Business Directive No SBB/50/2011 of the National Bank of Ethiopia, the Bank
has to maintain capital to risk weighted assets ratio of 8% at all times, the risk weighted assets being calculated as per the provisions of
Directive No SBB/9/95 issued on August 18, 1995.

The capital adequacy ratio is the quotient of the capital base of the Bank and the Bank’s risk weighted asset base.

Capital includes share capital, share premium, retained earnings, legal reserve and other reseves to be approved by the National Bank of
The capital adequacy ratio is the quotient of the capital base of the Bank and the Bank’s risk weighted asset base. The Bank's capital
includes issued and fully paid share capital, legal reserves and other reserves to be approved by the National Bank of Ethiopia.
However, any balance, should be netted off against the total risk weighted assets.:
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4.14

4.14.1

Auditors’ Report

30 June 30 June 30 June
2023 2022 2021
Birr'000 Birr'000 Birr'000

Capital

Share capital 1,825,361 1,443,544 1,107,529

Share premium o u .

Retained earnings 172,500 266,274 193,796

Legal reserves 410,074 354,205 267,990
2,407,935 2,064,023 1,569,315

Risk weighted assets

Risk weighted balance for on-balance sheet items %

Claims on other banks maturing within 12 months 126,708 156,563 204,146 20

Loans and advances to customers 7,465,322 6,026,104 4,492,957 100

Investment securities

- Investment in Equity held though OCI 312,106 195,500 59,782 100

- Investment in security designated at amortized cost 759,857 705,929 862,456 100

Other assets 1,251,544 1253278 1,301,496 100

Intangible assets 70,863 85,373 5,547 100

Property, plant and equipment 361,216 198,836 121,711 100

Credit equivalents for off-balance sheet items

Guarantees issued and outstanding 1,878,918 1,266,105 1,266,105 50

Loan commitment 101,045 17,745 17,745 50

Letter of credit and other credit related obligations 140,835 140,835 140,835 100

12,468,414 10,046,268 8,472,780

Risk-weighted Capital Adequacy Ratio (CAR) 19% 21% 19%
Minimum required capital Adequacy Ratio 8% 8% 8%
Excess 11% 13% 11%

Fair value of financial and non financial instruments

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the significance of
observable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, which comprises of three levels as described below, based on the lowest level input that is significant to the fair value
measurement as a whole.

Valuation models

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or
unobservable. Observable input reflect market data obtained from independent sources; unobservable inputs reflect the Bank's market
assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole.

e Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices). This category includes instruments valued using: quoted market prices in active markets
for similar instruments; quoted prices for identical or similar instruments in markets that are considered less than active, or other
valuation technique in which all significant inputs are directly or indirectly observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable.

e Ievel 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This category includes all
assets and liabilities for which the valuation technique includes inputs not based on observable date and the unobservable inputs have a
significant effect on the asset or liability's valuation. This category includes instruments that are valued based on quoted prices for
similar instruments for which significant unobservable adjustments or assumptions are required to reflect differences between the
instruments.
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4.14.2 Financial instruments not measured at fair value

The following table summarises the carrying amounts of financial assets and liabilities at the reporting date by the level in the fair value
hierarchy into which the fair value measurement is categorised. The amounts are based on the values recognised in the statement of financial

position.
30 June 2023 30 June 2022 30 June 2021
Carrying Carrying Carrying
amount Fair value amount Fair value amount  Fair value

Birr'000 Birr'000 Birr'000  Birr'000 Birr'000 Birr'000
Financial assets
Cash and bank balances 2,161,271 2,161,271 2,234,709 2,234,709 1,855,654 1,855,654
Loans and advances to
customers 7,465,322 7,465,322 6,026,104 6,026,104 4492957 4,492,957
Investment securities 1,071,963 1,071,963 901,429 901,429 922,239 922,239
Other assets 1,251,544 1,251,544 1,253,278 1,253,278 1,301,496 1,301,496
Total 10,698,556 10,698,556 9,162,243 9,162,243 7,270,850 7,270,850
Financial liabilities
Deposits from customer 9,029,529 9,029,529 7,749,071 7,749,071 6,281,414 6,281,414
Other liabilities 722,303 722,303 644,710 644,710 818,787 818,787
Total 9,751,832 9,751,832 8,393,780 8,393,780 7,100,201 7,100,201

4.14.3 Fair value methods and assumptions

Loans and advances to customers

Loans and advances to customers are carried at amortised cost net of provision for impairment. The estimated fair value represents the
discounted amount of estimated future cash flows expected to be received. Expected cash flows are discounted at current market rates to
determine fair value.

Investment securities

The NBE bills are carried at amortised cost using the Effective Interest Rate (EIR) method. This means the amortised cost is determined
as the fair value of the NBE bills at inception plus interest accrued using the EIR.

4.14.4 Valuation technique using significant unobservable inputs — Level 3
The Bank has no financial asset measured at fair value on subsequent recognition.

4.14.5 Transfers between the fair value hierarchy categories

During the three reporting periods covered by these annual financial statements, there were no movements between levels as a result of
significant inputs to the fair valuation process becoming observable or unobservable.

4.15  Offsetting financial assets and financial liabilities

0118661268
0111541228
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30 June 2023 30 June 2022

Birr'000 Birr'000
5 Interest income
Loans and advances to customers 1,014,107 750,325
Investment securities 15,029 10,463
Cash and cash equivalents 26,770 17,234
Treasury Bills 45,605 44,660
1,101,511 822,682
30 June 2023 30 June 2022
Birr'000 Birr'000
6 Interest expense
Savings deposits 232,023 185,472
Fixed time deposits 256,096 220,139
Short and Long term borrowings 29,287 16,147
517,405 421,758
30 June 2023 30 June 2022
Birr'000 Birr'000
7 Net fees and commission income
Fee and commission income
Letter of gaurantee 119,398 74,732
Service charge 225,366 223,882
Letters of credit 109,387 122,810
Cash against document (CAD) 9,333 2,846
Cash payment orders 370 238
Automated teller machine 1,750 1,266
Other services 251 59
465,855 425,833
Fee and commission expense
Cash collections 9,179) (5,956)
Net fees and commission income 456,675 419,877

30 June 2023 30 June 2022

Birr'000 Birr'000

8 Other operating income
Rental income from investment property 1,997 978
Dividend income - 10,561 3,108
Other income 21,979 65,190
34,538 69,276
30 June 2023 30 June 2022
Birr'000 Birr'000

9 Impairment charge
Loans and Advance - charge for the year (note 15a) 20;11 e o N 11,141 62,121
Other imparment charges i * 093 001 410 ) 3,414 128

14,555 62,249
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30 June 2023 30 June 2022
Birr'000 Birr'000
10 Net gain on foreign exchange
Gain on foreign exchange 104,356 217,892
Loss on foreign exchange (25,269) (14,270)
79,088 203,622
30 June 2023 30 June 2022
Birr'000 Birr'000
11 Personnel expenses
Short term employee benefit
Wages and salaries 302,743 196,796
Bonus 22,581 23,678
Staff allowances 68,587 34,395
Leave pay 17,982 9,900
Defined contribution plan:
Pension costs 30,923 19,065
Provident fund contribution 243 1,095
Defined benefit plan: severance pay 8,941 5,204
Others
Overtime 16 -
Training and education 15,691 10,605
Other staff expenses 14,113 12,365
481,820 313,104
30 June 2023 30 June 2022
Birr'000 Birr'000
12 Other operating expenses
Rental expenses 107,267 93,300
Security and janitorial expenses 107,551 64,967
Communication 5,174 5,110
Stationery and office supplies 13,955 8,822
Insurance premium 2,081 1,757
Business travel and transportation 5,395 2,704
Inauguration 9 -
Fuel and lubricants 2,247 1,061
Other expenses 11,772 8,486
Conference and meeting 3,117 2,569
Repairs and maintenance 10,780 6,638
Utilities 2,349 1,781
Wages for non-employees 366 247
Bank charges 2,770 2,146
Advertisement 14,706 13,001
Transportation of currency 175 182
Postage 304 162
Legal fees o 84 19
Donations w011 4424336\ 7,245 4,621
g + 091 151 5039
Entertainment ; 328 126
Loss on Disposal of fixed assets 7,210
304,885 217,698
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30 June 2023 30 June 2022
Birr'000 Birr'000

13 Company income and deferred tax

13a Current income tax
Company income tax 68,571 128,793
Prior year (over)/ under provision
Capital gains tax - -
Tax on foreign deposit interest

Deferred income tax/(credit) to profit or loss 14,709 (808)
Total charge to profit or loss 83,281 127,986
Tax (credit) on other comprehensive income 29,954 31,113

Total tax in statement of comprehensive income 113,235 159,099

13k Reconciliation of effective tax to statutory tax
The tax on the Bank’s profit before income tax differs from the theoretical amount that would arise using the
statutory income tax rate as follows:

30 June 2023 30 June 2022

Birr'000 Birr'000
Profit before tax 306,756 472,845
Non-deductible expenses 80,382 101,243
Deduct allowable expense (158,566) (144,777)
Tax calculated at statutory tax rate of 30 % 68,571 128,793
30 June 2023 30 June 2022 30 June 2021
13¢ Current income tax liability Birr'000 Birr'000 Birr'000
Balance at the beginning of the year 128,793 97,199 61,658
Charge for the year:

Education tax
Capital gains tax

Income tax expense 68,571 128,793 97,356
Prior year (over)/ under provision

WHT Notes utilised 37 0 157
Payment during the year (128,793) (97,199) (61,658)
Balance at the end of the year 68,535 128,793 97,199

13d Deferred income tax

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. Deferred tax assets of Birr (59,731, 43,033 and
12,728 ) for the Bank have not been recognised as at 30 June 2023, 30 June 2022 and 1 July 2021 respectively
because it is not probable that future taxable profits will be available against which they can be utilised.

30 June 2023 30 June 2022 30 June 2021

Birr'000 Birr'000 Birr'000
The analysis of deferred tax assets/(liabilities) is as follows:
To be recovered after more than 12 months (87,697) (43,033) (12,728)
To be recovered within 12 months
Deferred income tax liability (87,697) (43,033) (12,728)

’,
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14

Deferred income tax assets and liabilities, deferred income tax charge/(credit) in profit or loss ("p or 1), in equity
and other comprehensive income are attributable to the following items:

Deferred income tax
assets/(liabilities):

Property, plant and equipment
Investments in Equity

Post employment benefit obligation
Total deferred tax assets/(liabilities)

Deferred income tax
assets/(liabilities):

Property, plant and equipment
Investments in Equity

Post employment benefit obligation
Total deferred tax assets/(liabilities)

Cash and bank balances

Cash on hand

Balance held with National Bank of Ethiopia
Deposits with local banks

Deposits with foreign banks

Less: Imparment Provision for Other bank Deposits

Maturity analysis

Current
Non- current

Credit/ Credit/
At 1 July (charge) to  (charge) to 30
2022 profit or loss equity June 2023
Birr'000 Birr'000 Birr'000 Birr'000
(7,943) (16,698) (24,641)
(42,184) (31,735) (73,919)
7,094 1,989 1,781 10,864
(43,033) (14,709) (29,954) (87,697)
Credit/ Credit/

At 1 July (charge) to  (charge) to '30
2021 profit or loss equity June 2022
Birr'000 Birr'000 Birr'000 Birr'000
(7,522) (421) (7,943)
(10,280) (31,904) (42,184)
5,074 1,229 791 7,094
(12,728) 808 (31,113) (43,033)
30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
456,017 392,742 346,315
1,071,803 1,059,246 488,688
194,867 181,438 162,376
438,668 601,375 858,352
(85) 2 76

2,161,271 2,234,709 1,855,654
30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
1,581,271 1,704,709 1,535,654
580,000 530,000 320,000
2,161,271 2,234,709 1,855,654

For the purpose of the cash flow statement, cash and cash equivalents comprise of cash on hand, cash at bank,
short term deposit with banks. Cash and cash equivalent does not include restricted cash with NBE which is not
available for use by the bank for normal day to day cash operations.

Cash and cash equivalents

Cash on hand
Deposits with local banks

Deposits with foreign banks
Balance held with National Bank of Ethiopia

A » oY
o, PRI RCE T
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30 June 2023 30 June 2022 30 June 2021

Birr'000 Birr'000 Birr'000
456,017 392,742 346,315
194,867 181,438 162,376
438,668 601,375 858,352
491,803 529,246 168,688
1,581,356 1,704,801 1,535,730
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30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
15 Loans and advances to customers
Agriculture 7,639 3,104 4,885
Transport 98,308 63,150 23,541
Manufacturing 650,451 516,181 543,431
Construction 977,206 905,956 726,363
Domestic Trade and Services 1,435,148 1,161,254 919,649
Import 553,184 379,263 292,627
Export 3,470,201 2,854,548 1,849,762
Personal 52,779 29,370 19,350
Housing 241,741 155,751 118,310
Vehicle 29,132 20,195 5,949
Staff loans 62,906 39,564 29,197
Gross amount 7,578,695 6,128,336 4,533,067
Less: Impairment allowance (note 15a)
- Specific impairment
Collective impairment (113,373) (102,231) (40,110)
* Staff loans are presented at fair value by taking the market interest
Net amount 7,465,322 6,026,104 4,492,957
15a Impairment allowance on loans and advances to customers
A reconcilation of the allowance for impairment losses for loans by class, is as follows:
30 June 2023 30 June 2022
Birr'000 Birr'000
Collective allowance for impairment
Building and construction 25,311 21,686
Domestic trade and services 20,407 14,457
Export and import 13,256 13,619
Manufacturing and production 2,314 1,676
Personal loan 40 74
Staff loan 101 184
Agriculture 9,053 9,487
Overdraft 3,768 3,868
Preshipment loans 38,907 36,966
Merchandise 211 211
Emergency staff loans 4 2
113,372.65 102,231
Impairment charge
Loans and Advance - charge for the year 11,141 62,121
Other imparment charges 3,414 128
14,555 62,249

Other impairment charges include off balance sheet items, revolving and othe 5@ é
'
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16a Investment securities

Investment in Equiry held though OCI
Equity Investments
Fair valuation
Equity Investments Total
Investment in security designated at amortized cost
National Bank of Ethiopia (NBE) bills
Treasury bond
DBE bond
Treasury Bill

Gross amount
Less:- Imparment Provision for NBE Bills

Maturity analysis

Current
Non- current

W % o
\Co, PN »c*f‘,*‘)/
N Zubmues?

30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
65,710 54,888 25,517
246,396 140,612 34,265
312,106 195,500 59,782
- 36,105 862,500
271,478 43,675
108,161
380,256 626,183
759,895 705,963 862,500
(38) (34 “43)
759,857 705,929 862,456
30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
36,105 36,105 248,264
723,752 669,824 614,193
759,857 705,929 862,456
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The Bank holds equity investments in the following entities;

30 June 2023 30 June 2022
Number of Percentage of Number of Percentage of
shares Fair value ownership shares ownership
Ethio Life and General Insurance S 10,902 3,618 5.03% 9,211 4.89%
EthSwitch 49,008 229,533 5.21% 40,877 6.63%
Premier Switch Solution (PSS) 4,800 13,184 291% 4,800 3.21%
Capital Financial Excellence 1,000 61 2.85%
Total 65,710 246,396 54,888

* The actual share balance as of June 30,2023 is Br. 65,710. While the fair valuation of the bank's investment has
increased by Br. 3,618, 229,533, 13,184 & 61 for Ethio-life and general insurance S.C., Ethswitch., Premier
switch solution (PSS) and Capital Financial Excellence Center S.C. respectively compared to ADIB's share
holdings. The fair valuation is significantly increased due to EthSwich's improved performance.

30 June 2023 30 June 2022 30 June 2021

Birr'000 Birr'000 Birr'000
16k Non-current asset held for sale - Cost 86,774 86,774 171,755
86,774 86,774 171,755

The non-current asset held for sale class of accounts comprises repossessed collaterals. Since no indicator of
impairment is seen, impairment charges are not deducted.

30 June 2023 30 June 2022 30 June 2021

Birr'000 Birr'000 Birr'000
17 Other assets
Right of use asset 133,683 50,672 41,489
17a Financial assets
Un-cleared effects local and foreign 636,005 660,393 247,347
Credit and debit cards receivables 4,781 1,342 3,437
Other account receivables 260,902 205,922 750,802
Gross amount 901,688 867,657 1,001,586
Less: Imparment Provision for Receivables (13,157) (9,731) (9,611)
888,531 857,926 991,975
Non-financial assets
Prepaid rent 180,068 211,972 172,143
Prepayments for branch under establishment 24,717 37,030 25,370
Prepaid staff expense - 89,268 63,315 38,440
Shares awaiting resale - - 8,608
Stock of consumables (note 17b) 29,952 12,970 8,063
Prepayments for services 20,940 19,392 15,407
Software Project 18,069 74,472
Withholding tax recoverable - - -
363,013 419,151 268,032
Gross amount ' 1,251,544 1,277,077 1,260,007
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18

30 June 30 June 30 June
Maturity analysis 2023 2022 2021
Birr'000 Birr'000 Birr'000
Current 1,251,544 1,253,278 1,301,496
Non- current
1,251,544 1,253,278 1,301,496
17b Stock of consumables
A breakdown of stock of consumables included within other assets is as follows:
30 June 30 June 30 June
2023 2022 2021
Birr'000 Birr'000 Birr'000
Supplies stock account 26,643 10,351 6,831
Others 3,309 2,620 1,232
29,952 12,970 8,063
Net book
Cost Amortisation value
Birr'000 Birr'000 Birr'000
Intangible Assets
As at 1 July 2021 24,907 19,360 5,547
Additions/(amortisation) 8,040 2,699 5,342
As at 30 June 2022 32,947 22,059 10,888
Disposal (14,460)
Additions/(amortisation) 57,519 12,004 59,974
As at 30 June 2023 90,466 19,603 70,863

19

The Bank's intangible assets consist of computer softwares. There is a significant increase in
intangible asset due to the bank has purchased new (FLEXCUBE) system and changed it's old
(Omni) system. The old system has impaired and cleared from the books of accounts of the bank.

Amortisation is included as part of ‘other operating expenses'.

30 June 30 June 30 June
2023 2022 2021
Birr'000 Birr'000 Birr'000
Investment property
Cost:
At the beginning of the year 2,194 2,194 2,194
Investment property - - -
At the end of the year 2,194 2,194 2,194
Accumulated depreciation:
At the beginning of the year 351 309
Charge for the year 42 42
At the end of the year 393 351
Net book value
At the beginning of the year 1,843 1,885
At the end of the year 1,801 1,843
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19a Amounts recognised in profit or loss for investment properties

30 June 30 June

2023 2022

Notes Birr'000 Birr'000

Rental income (note 8) 1,997 978
Direct operating expenses from property that generated rental income - -
1,997 978

19b Fair value measurement of the Bank's investment properties

The Bank's investment property is measured at cost. These properties include those held for rental
purposes. There are currently no restrictions on the realisability of these properties.

Investment property is initially measured at cost including transaction costs and subsequently
measured at depreciated cost (less any accumulated impairment losses). Depreciation is calculated
using the straight-line method to allocate their cost to their residual values over their estimated
useful lives of 50 years. The fair value of investment properties has been disclosed as required.

The fair value of the Bank's investment property as at the reporting date and has been arrived at by
in-house engineers qualified estate surveyors and valuers. These valuers have appropriate
qualifications and recent experience in the valuation of properties in the relevant locations. The fair
value was determined based on the replacement cost concept which approximates the estimated
amount for which a property should exchange on the date of valuation between knowledgeable
willing parties in an arm's length transaction after proper marketing, prudently and without
compulsion. This implies a market comparable approach that reflects the recent transaction prices
for similar properties). In estimating the fair value of the properties, the highest and best use of the
properties is their current use. There has been no change to the valuation technique during the year.

19c Fair value hierarchy

Details of the Bank's investment properties and information about the fair value hierarchy are as

Carrying
amount Level 1 Level 2 Level 3
30 June 2023 Birr'000 Birr'000 Birr'000 Birr'000
Investment properties 1,760 6,686
Carrying
amount Level 1 Level 2 Level 3
30 June 2022 Birr'000 Birr'000 Birr'000 Birr'000
Investment properties 1,801 5,327
Carrying
amount Level 1 Level 2 Level 3
1 July 2021 Birr'000 Birr'000 Birr'000 Birr'000
Investment properties 1,843 4,550 -
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Motor Office  Furniture Computer
Buildings vehicles equipment and fittings equipment Total
Birr'000 Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
20 Property, plant and equipment

Cost

As at 1 July 2021 24,558 44,457 52,937 36,994 72,651 231,596
Additions 45,820 2,022 19,267 16,160 14,053 97,321
As at 30 June 2022 70,377 46,479 72,204 53,153 86,704 328,917
As at 1 July 2022 70,377 46,479 72,204 53,153 86,704 328,917
Additions 23,248 60,539 30,756 25,790 53,192 193,525
Disposals - - - - - -
As at 30 June 2023 93,626 107,018 102,959 78,944 139,896 522,442

Accumulated depreciation

As at 1 July 2021 1,500 23,048 26,611 16,580 42,144 109,885
Charge for the year 538 3,904 6,090 3,468 7,233 21,234
Disposals - - (348) (129) (561) (1,038)
As at 30 June 2022 2,039 26,953 32,354 19,920 48,816 130,081
As at 1 July 2022 2,039 26,953 32,354 19,920 48,816 130,081
Charge for the year 1,545 5,077 8,340 5,510 10,875 31,346
Disposals - - - (201) - (201)
As at 30 June 2023 3,584 32,030 40,694 25,228 59,691 161,226
Net book value
As at 1 July 2021 23,057 21,408 26,325 20,414 30,506 121,711
As at 30 June 2022 68,339 19,526 39,850 33,234 37,888 198,836
As at 30 June 2023 90,042 74,988 62,266 53,715 80,205 361,216
2023 2022 2021

Birr'000 Birr'000 Birr'000

21 Deposits from customers

2,103,062 2,077,853 1,122,710
4,198,960 3,296,824 2,650,302

506,665 536,328 537,515
2,220,843 1,838,065 1,970,887

Demand deposits
Savings deposits
Special savings
Time deposits

9,029,529 7,749,071 6,281,414

Maturity analysis ' 2023 2022 2021
Birr'000 Birr'000 Birr'000

Current
Non- current

5,196,377  3,915919 3,093,597
3,833,152 3,833,152 3,187,817

9,029,529 7,749,071 6,281,414
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2023 2022 2021
Birr'000 Birr'000 Birr'000

22 Other liabilities

Financial liabilities
Letter of credit margin payables 176,179 102,527 301,939
Cash against document (CAD) margin payables 59,415 75,026 82,534
Banking instruments payables 36,026 41,611 32,796
Exchange commission payable 9,131 16,857 15,705
Accrued expenses 35,709 16,714 26,304
Dividend payable -1 4,372 74,440
SME Credit Facility DBE 270,515 255,084 177,153
Short - Term Borrowings - - 18,520
586,973 512,192 729,391
Non-financial liabilities
Defined contribution plan 3,904 2,557 1,648
Stamp duty payable 1,529 2,218 501
Withholdings Tax Payable 1,625 12,348 6,149
Value Added Tax (VAT) 921
Employee tax payable 9,574 5,890 2,986
Unearned income 59,105 39,369 25,875
Other payables 58,671 16,189 8,767
135,329 78,572 45,925
Gross amount 722,303 590,764 775,316
2023 2022 2021
Maturity analysis Birr'000 Birr'000 Birr'000
Current 662,133 572,017 764,901
Non- current 60,170 18,747 10,415
722,303 590,764 775,316
2023 2022 2021
- Birr'000 Birr'000 Birr'000
Lease Liability 56,266 53,946 43,471

23 Retirement benefit obligations

The Bank operates an unfunded severance pay plan for its staff wchich is governed by Labour Law No.
377/03 article 39 & 40 and its subsequent labour amendment No. 494/06 new provisions in sub article
(1) of 39. The final pay-out is determined by reference to current benefit’s level (monthly salary) and
number of years in service and is calculated as 1 month salary for the first year in employment plus 1/3 of
monthly salary for each subsequent in employment to a maximum of 12 months final monthly salary.

Below are the details of movements and amounts recognised in the financial statements:

30 June 30 June 30 June
Birr'000 Birr'000 Birr'000

36,212 23,646 16,912

011888612
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2023 2022

B Amount recognised in the profit or loss Birr'000 Birr'000
Current service cost 3,043 2,256
Past service cost - -
Interest cost 5,898 2,663
8,941 4,919

The income statement charge included within personnel expenses includes current service cost, interest
cost, past service costs on the defined benefit schemes.

2023 2022
C Amount recognised in other comprehensive income: Birr'000 Birr'000
Remeasurement gains on economic assumptions (425) 658
Remeasurement loss on experience (5,512) (3,296)
Remeasurement Gain/loss on Equity investments 105,784 106,347
99,847 103,709

The movement in the defined benefit obligation over the years is as follows:
2023 2022
Birr'000 Birr'000
At the beginning of the year 23,646 16,912
Current service cost 3,043 2,256
Past service cost - -
Interest cost 5,898 2,663
losses 5,937 2,638
Benefits paid (2,312) (823)
year 36,212 23,646

The significant actuarial assumptions were as follows:
i) Financial Assumption I.ong term Average

2023 2022 2021
Birr'000 Birr'000 Birr'000
Discount rate (p.a) 20.30% 23.10% 14.50%
Long term salary increase(p.a) 17.10% 19.30% 12.00%

i) Mortality in Service
The rate of mortality assumed for employees are those according to the Demographic and Health Survey
(“DHS”) 2016 report. The DHS report provides male and female mortality rates for 5 year age bands
from age 15 to age 49. Since the rates are provided in 5 year bands, the rate provided per band were
applied as the mortality rate for the age in the middle of each band, and interpolated linearly for rates in
between these ages.

For ages over 47, mortality was assumed to be in line with the SA85/90 ultimate standard South African
mortality tables published by the Actuarial Society of South Africa (“ASSA”), since the rates in these
tables are similar to the DHS female mortality rate at age 47.

These rates combined TOX summarized as follows:
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Age

20
25
30
35
40
45
50
55
60

Mortality rate
Male Female
30.6% 22.3%
30.3% 22.8%
35.5% 31.4%
40.5% 27.9%
51.5% 31.9%
45% 42.8%
62.8% 62.8%
97.9% 97.9%
153.6% 153.6%

iii) Withdrawal from Service

The withdrawal rates are believed to be reasonably representative of the Ethiopian experience. The
valuation assumed the Company's resignation rates as follow.

Age Resignation rates per annum
20 0.0%
25 27.4%
30 25.9%
35 20.4%
40 9.3%
45 19.5%
50+ 3.7%

The sensitivity of the overall defined benefit liability to changes in the weighted principal assumption is:

Impact on defined benefit obligation

30 June 2023 30 June 2022
Change in Impactof an Impact ofa Impactofan Impactofa
assumption increase decrease increase decrease
Birr'000 Birr'000 Birr'000 Birr'000
Discount rate 0.1% 34,783 37,714 22,739 24,598
Long term salary increase rate 0.1% 37,742 34,733 24,621 22,703

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur and changes in some of the assumptions may be correlated.
‘When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the
same method (present value of the defined benefit obligation calculated with the projected unit credit
method at the end of the reporting period) has been applied as when calculating the pension liability
recognised within the statement of financial position.

30 June 30 June 30 June

24 Provisions Birr'000 Birr'000 Birr'000
Balance at the beginning 25,889 23,884 15,049
Payment during the year (25,889) (23,884) (15,049)
Additional provisions for bonus payments % 21,790 25,889 23,884
Other provisions AT A 8 17 17
Balance at the end Qovets 21,798 25,907 23,901

Srnationad).
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30 June
2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
25 Ordinary share capital
Authorised:
5,000,000 ordinary shares of Birr 1000 each 5,000,000 5,000,000 1,500,000
Issued and fully paid:
Ordinary shares of Birr 1000 each 1,825,361 1,443,544 1,107,529

Share premium - - -

Total subscribed shares at the balance sheet date was Birr 1,847,712 out of which Birr 1,825,361 was paid.

Share premium represents the excess of contributions received over the nominal value of shares issued.

26 Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average
number of ordinary shares in issue during the year.

30 June 2023 30 June 2022

Birr'000 Birr'000
Profit attributable to shareholders 223475 344,859
Weighted average number of ordinary shares in issue 1,731,108 1,221,014
Basic & diluted earnings per share (Birr) 1291 28.24

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. There were no potentially dilutive
shares at the reporting date (30 June 2023 nill,30 June 2022 nill, 30 June 2021: nil, 1 July 2020: nil), hence the
basic and diluted loss per share have the same value.

\ 30 June 2023 30 June 2022

Birr'000 Birr'000
27 Retained earnings

At the beginning of the year 266,274 185,005
Profit for the year 223475 344,859
Dividend paid ™! (266,274) (193,796)
Transfer to legal reserve 3 “Ew i .3\1\ (55,869) (86,215)
Transfer to regulatory reserve ffl 8000 e 4,894 16,421
At the end of the year k 172,500 266,274

30 June 2023 30 June 2022

28 Other comprehensive income Birr'000 Birr'000
At the beginning of the year 91,214 18,617
Remeasurement loss on retirement benefits obligations 4,156) (1,847)
Remeasurement Gain/loss on Equity investments 74,049 74,443
At the end of the year 161,107 91,214

$IM. MCeR PN
Your Ultimate Choice!!



ADDIS INTERNATIONAL BANK S.C. Annual Report

Addis International Bank Share Company
Notes to the financial statements
IFRS financial statements

30 June 2023 30 June 2022

Birr'000 Birr'000

29 Legal reserve
At the beginning of the year 354,205 267,990
Transfer from profit or loss 55,869 86,215
At the end of the year 410,074 354,205

The NBE Directive No. SBB/4/95 requires the Bank to transfer annually 25% of its annual net profit to its
legal reserve account until such account equals its capital. When the legal reserve account equals the capital of
the Bank, the amount to be transferred to the legal reserve account will be 10% (ten percent) of the annual net

profit.
30 June 2023 30 June 2022
30 Regulatory risk reserve Birr'000 Birr'000
At the beginning of the year 17,909 34,329
Transfer from retained earnings -4,894 -16,421
At the end of the year 13,015 17,909

The Regulatory risk reserve is a non-distributable reserves required by the regulations of the National Bank of
Ethiopia(NBE) to be kept for impairment losses on loans and receivables in excess of IFRS charge as derived
using the expected credit loss model.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is higher
than the loan loss impairment determined using the expected credit loss model under IFRS, the difference is
transferred to regulatory risk reserve and it is non-distributable to the owners of the Bank.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is less than
the loan loss impairment determined using the incurred loss model under IFRS, the difference is transferred
from regulatory risk reserve to the retained earning to the extent of the non-distributable reserve previously
recognised.
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30 June 2023 30 June 2022
Notes Birr'000 Birr'000
31 Cash generated from operating activities
Profit before tax 306,756 472,845
Adjustments for non- cash items:
Adjustment for impairment
Depreciation of property, plant and equipment 20 31,346 21,234
Depreciation of investment property 19 42 42
Amortisation of intangible assets 18 12,004 2,699
Impairment on loans and advances to customers 15 11,141 62,121
Net interest income (584,106) (400,924)
Income statement charge on defined benefit obligations 11 8,941 5,204
Provisions (4,100) 2,005
other imparment charges 3,414 128
Changes in working capital:
-Decrease/ (increase) in loans and advances to customers 15 (1,450,359)  (1,595,269)
-Decrease/ (increase) in other assets 17 22,107 48,098
-Increase/ (decrease) in deposits from customers 20 1,280,458 1,467,657
Right of use asset (83,011)
-Increase/ (decrease) in non current asset held for sale - 84,981
-Increase/ (decrease) in other liabilities 22 131,539 (175,412)
Lease Liability 2,320
(311,507) (4,591)

32

Related party transactions

The Bank is 23.03% owned by cooperatives, 4% by share companies, 64.69% by individuals, 3.66% by
Idirs, 3.62% by Private Limited Companies and 1% by others.

A number of transactions were entered into with related parties in the normal course of business. These
are disclosed as follows:

30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000
32a Transactions with related parties
Loans to related parties:
- Loans to key management personnel 23,530 14,380 8,921
- Estimated value of collateral 39,190 20,760 9,225
62,720 35,140 18,147

32b Key management compensation

Key management has been determined to be the members of the Board of Directors and the Executive
Management of the Bank. The compensation paid or payable to key management is shown below. There
were no sales or purchase of goods and services between the Bank and key management personnel as at
30 June 2023.

30 June 2023 30 June 2022 30 June 2021
Birr'000 Birr'000 Birr'000

Monthly Salaries and other short-term employee benefits 1,838 1,194 755
Post-employment benefits — - - -
Sitting allowance 38 38 37
1,875 1,231 792
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33

33a

33b

34

35

36
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Compensation of the Bank's key management personnel includes salaries and the maximum sitting
allowance per meeting for each member of the Board of Directors. The amount paid is within the limit set
in accordance with NBE directive SBB 63/2016.

Contingent liabilities

Claims and litigation

The Bank is a party to numerous legal actions brought by different organizations and individuals arising
from its normal business operations. The maximum exposure of the Bank to these legal cases as at 30
June 2023 is Nil (30 June 2022 is Nil,30 June 2021: Nil, 1 July 2020: Nill). No provision has been made
in the financial statements as the directors believe that it is not probable that the economic benefits would
flow out of the Bank in respect of these legal actions.

Guarantees and letters of credit

The Bank conducts business involving performance bonds and guarantees. These instruments are given as
a security to support the performance of a customer to third parties. As the Bank will only be required to
meet these obligations in the event of the customer's default, the cash requirements of these instruments
are expected to be considerably below their nominal amounts.

The table below summarises the fair value amount of contingent liabilities for the account of customers:

30 June 2023 30 June 2022 30 June 2021

Birr'000 Birr'000 Birr'000
Guarantees issued and outstanding 3,757,835 2,532,209 2,532,209
Letter of credit net of margin paid 148,788 140,835 140,835
3,906,623 2,673,044 2,673,044

Commitments

The Bank has commitments, not provided for in these financial statements, of Birr 50,450 (30 June 2021:
Birr 140,990, 30 June 2020: Birr 147,590) on loan approved but not disbursed.

Operating lease commitments - Bank as lessee
The Bank leases various properties under non-cancellable operating lease agreements.

The table below bridges operating lease commitments related to continuing operations to IFRS 16 lease

30 June 2023

Birr'000

Right of Use Asset 2,403,627
Lease Liability 2,320,150

Interest Expense on Lease 895,569
Rent Expense 979,047
Total 3,299,197 3,299,197

Events after reporting period

In the opinion of the Directors, there were no significant post balance sheet events which could have a
material effect on the state of affairs of the Bank as at 30 June 2023 and on the profit for the period ended
on that date, which have not been adequately provided for or disclosed.
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ADDIS INTERNATIONAL BANK S.C. Annual Report

a%0 APHFCSOSA 17 A1

PTHCF @L7° hAéd AT AAT PHMavd. NPT avIhen,

A.h.h 87 30 2023 AtmSPP@- PLAN Haog

N57 30: n&7 30¢
2023 2022

MNFoi | NC “000 AC “000
foAL . 5 1,101,511 822,682
POAL D6R, 6 -517,405 | -421,758
e+Me- PN . 584,106 400,924
PRTE AT ChoLii7 . 7 465,855 425,833
PRTEP AG PhoLli7 MR, 7 -9,179 -5,956
PHMe- PAee AS Cholii? . 456,675 419,877
o 9°Me ML T AL P17 ¢HMe- L 10 79,088 203,622
AT PAININT D9e CFTT MPOF 8 34,538 69,276
MPAA CATPOL0 (AINT0T) N, 1,154,407 | 1,093,700
ALNET P HAM Aamé-Me NECT aomINEf e e 9 -11,141 -62,121
ALAT aomANEE NGP 9 -3,414 -128
MG PAIPNPOL(ATNTNT) M. 1,139,851 | 1,031,451
PwiAET Lav@ AG T2 TPI° 192 2F 11 -481,820 | -313,104
PAH A5 AL DAL @R, -896 2,117
P212.800 NPT PACES +70GT 18 -12,004 -2,699
ea I T 7 LT PACES P0G 19 -42 -42
T M AS CooILePT PRCES PG 20 -31,346 -21,234
ALAT DR, 2T 12 -304,885 | -217,698
Pl 9°Co°¢ WA INT AT e -403 -353
PLLATCET ANA -1,700 -1,360
TC& hMNC 06T 306,756 472,845
M. “1NC 13 -83,281 -127,986
TCS& hMC N7LA 223,475 344,859
AN O hMavd. R 27 (Other Comprehensive 03
Income) h7NC 41
Weoomt CTPI° OPLT OHTF MLT (@F2F)
£, Ahl (h. MC @)
Re-measurement gains/(loss) on defined benefit
plans (net of tax)g oSS 5,937 2,638
NARNET AHINFaoFT AL PTPI° 6P LT CTT ] ]
ML2F (OFLF) £277. Aht (h. MC @)
Gain/ Loss on revaluation of Equity investments 105,784 106,347
Weoomt TP OPLT OHTF ML2T (@
£, Ahl (h. MC @) AL ®L 4T
PULANNA/POLhé.A PTCF MNC (Deffered | .
Asset/liabilty) | | 91188612p4
Paavt £9°C PAMavs M.: WG MIA Lo /{;4‘:
Total comprerh income for the year oheds
iax ‘ ‘Zﬁm” N\ Y \Q’_
I A A TCF
P3G : &/h?"} PCE &Ch (EPS) 26

AN, 1;/

‘rmation o

$]m. MmCer Pl
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ADDIS INTERNATIONAL BANK S.C. Annual Report

n%7 30¢ n%7 30¢
“hIoi 2023 2022

1A1C “000 AC “000
AT
NU7aS NAL: P2077% Té T 14 2,161,271 2,234,709
CLINGT NEC AS PLov &L (P17L) 15 7,465,322 6,026,104
CAnNe7? hHin oo} T 16a 312,106 195,500
NP 07 (LA AHinTao T 16a 759,857 705,929
AT h T 17 1,251,544 1,277,077
Nl Caomebd® aoA)- 17 133,683 50,672
Pa NN Tao T LT - VIR 19 70,863 10,901
Po1L.800 h NPT 18 1,760 1,801
&£, ML AT aov1lf (PHME-) 20 361,216 198,836
ANEE ¢THIE e2187PAPN AT 16b 86,774 86,774
mPAA W 12,604,396 | 10,788,305
059PF
CLINGT T+ 141 21 9,029,529 7,749,071
AT ASDT 22 722,303 590,764
?AH Tth4-L 22 56,266 53,946
glf;l{f]«(;l![‘:'-; POLLT TPTITP D8P 03 36,212 23 646
AAT AZPT aomNEf 24 21,798 25,907
PH.V hovt -Th4.L M. INC 13 68,535 128,793
:l;;(?.ﬁ,iz-biil’t;‘)l.hd.é\ ?Ce “MC (Deffered 13 87 697 43033
mPAA 55 10,022,339 8,615,160
e+MNe- Al
Cthé.n AnOS7 MT A 25 1,825,361 1,443,544
Tem?146 Chnnse7 nsf (Share 25 = -
EAThé.b.N TCF 27 172,500 266,274
PANT OHMavs. M 2T /@B LT
(Other Comprehensive Income) s 1681, 107 A%
h 2P aomNE¢fe 29 410,074 354,205
AT aoMONEL LT 30 13,015 17,909
MmPAA O1+NE- A+ 2,582,057 2,173,145
MPAA O1+0NE- T AG 05 12,604,396 | 10,788,305
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ADDIS INTERNATIONAL BANK S.C. Annual Report

a%0 A 7HCSTNSA O7h h.77

P27 FOk avInem,
h. fo. h. 187 307 2023 AtmSPea- £1AN Gaot

n%7 30¢ n%7 30¢
2023 2022

TP NC “000 NC “000

hevd WrPhPOPT P30 PT6 1THH S0t

e AN POPT PHTT PTé 17N

ent- 31 -311,507 -4,591
N%Goot+ 0T AN DAL 1,066,430 802,061
N%9ovt @-OT P+hé.n OAL -517,405 -421,758
?-thén TPTITPI° -2,312 -823
P+hd.A PHCE IMNC -128,830 -97,199
!"l;’;'l’.‘&l- ézg‘ﬂﬂ’ﬁ.}”‘"ﬁ o471 ehMe PTé 106,375 277,690

haoPONTPL S0t ArPOPOLT P11
P14 1N Fat

PR, TNLAT T 20 -18,851 177,158
PR 0% LA Ao 7t

(FTI) PG 16 -71,965 -82,512
PU1L2500 TNLAT DM 18 -10,822 -29,371
AN e Th LT T -193,726 -97,321

hooPoA 7PL Fivt A1POPOPT OHTT

PHMe PTE T SO -205,064 -32,046
hTIA Th AIPOFOET PITT CTI

K0T

e aoR05 AN 25 50000 | -210,000
P40 CCAPT 381,817 336,015
Mdec-® 070 £0 770 14 266,274 | 202,587
N7 Th AIP0FOET PTTT P

Y s 65,543 76,572
0T& THA A5 P76 TN AvePT P77 123,446 169.072
ARTF

(Gaot aofavef A% L T4 T AS

. ot s 14 1,704,801 | 1,535,729
N9aot: SMEE AL 77 076 THA 77 | 14 1,581,355 | 1,704,801

PASACH LXCE 18




| S.NO | BRANCH TELEPHONE NUMBER . FAX | P0.BOX

ADDIS INTERNATIONAL BANK S.C.

CITY BRANCHES

1 Main 011 5570501/ 011 5570502 011 5549775 2455
2 Bole 011 5570691/ 011 5570570 011 5570574 2455
3 Sebategna 011 2760955/ 011 2761717 011 2780510 2455
4 Megenagna 011 6189369/ 011 6189371 011 6189429 2455
5 Mehal Merkato 011 2784945/ 011 2784471 011 2784972 2455
6 Mekanissa 011 3210120/ 011 3210080 011 3210199 2455
7 Sefereselam 011 2750033/ 011 2750333 011 2750022 2455
8 Somale Tera 011 1264020/ 011 1264023 011 1264024 2455
9 Saris 011 4707018/ 011 4707048 011 4707031 2455
10 Arat killo 011 1558619/011 1117788 011 1580575 2455
11 Gandi 011 5580528/ 011 5580532 011 5580504 2455
12 Stadium 011 5508057/011 5545691 011 5538887 2455
13 Bole Medhanialem 011 6670386 /011 6670381 011 6670390 2455
14 Gurdsholla 011 6676832 /011 6676829 011 6676870 2455
15 Lamberet 011 6452555 /011 6676867 011 6676867 2455
16 Nifas Silk 011 4707525 2455
17  Dubai Tera 011 2732342 /011 2732319 2455
18 Lideta 011 5576882 /011 5576845 011 5576785 2455
19 Yerer Goro 011 6677055 /011 6676981 011 6677052 2455
20 Mexico 011 5573154 /011 5573217 011 5573212 2455
21 Akaki 0114716337 /011 4716395 011 4716354 2455
22 Addisu Gebeya 011 1268393 /011 1268388 011 1268424 2455
23 Ayat Adebabay 011 6390403 /011 6390400 011 6390394 2455
24 Meskel Flower 011 4702405 /011 4701353 011 4702509 2455
25 Addisu Mikael 011 2734657 /011 2734654 011 2734643 2455
26 Kera 011 4702499 /011 4701298 011 4702646 2455
27 Gerji 011 6394349 /011 6395822 011 6394867 2455
28  Kality 011 4715210/011 4715150 011 4716850 2455
29 Gerji Mebrat Hail 011 6676285 /011 6676308 011 6676038 2455
30 Goma Tera 011 2316071 /011 2316005 011 2789084 2455
31 Beklo Bet 011 4704028 /011 4705119 011 4704028 2455
32 Africa Avenue 0116161614 /011 6160018 011 6160777 2455
33 Gulele 011 2737609 /011 2737767 2455
34 Bole Michael 011 6392913/ 011 6393670 011 6393408 2455
35 Meriloge 011 6676331/011 6676143 011 6676255 2455
36 Merab Merkato 0112733106/0112733107 0112733105 2455
37 Senga Tera 011 5574178/ 011 5575138 011 5574159 2455
38 Bethel 011 3697159/ 011 3697829 011 3697283 2455
39  Ayertena 011 3694432/ 011 3694435 01136944 34 2455
40 Adey Abeba Stadium 0116 35 82 73/0116 35 82 23 011 6358273 2455
41 Akaki Gebeya 0114 715247/0114 715418 2455
42 Urael 0115 578098/ 0115 577916 0115 578849 2455
43  Kebena 0111 545564/ 0111 543100 0111 544236 2455
44 Tewodros Adebabaye 0111 263698/ 0111 262083 0111 262154 2455
45 Shola Gebeya 0116 589908/ 0116 588144 0116 588826 2455
46 Figa 0116 683248/ 0116 661226 0116 661729 2455
47 Kotebe 0116 734026/ 0116 733904 0116 676002 2455
48 Yeka 0116 683522/ 0116 660107 0116 683275 2455
49 Hana Mariam 0114 711425/ 0114 711427 0114711429 2455
50  Shiro Meda 0111 545876/ 0111 545878 0111 545879 2455
51 Wollo Sefer 0115 574279/ 0115 575698 0115 574799 2455
52  Piassa 0111 265471/ 0111 265474 0111 265475 2455
53 Lebu Mebrat 0114 711217/0114 711216 0114711219 2455
54  Lafto 0114 711497/0114 711499 0114 711495 2455
55 Jemo 0114 625995/ 0114 625613 0114 625705 2455
56 Ehil Berenda 0112 735370/ 0112 734712 0112735178 2455
57 Kolfe Atena Tera 0112 73 9657/ 0112 739829 0112 739778 2455
58 Bulbula 0114 714418/0114 714860 0114 714334 2455
59 wuha limat 0114 71 43 34/0114 71 4418 2455
60 Bisrate Gebriel 011369 25 76 /011 3 69 2576 2455
61 Teklehaymanot 0118 27 60 04/ 0118 88 6242 2455
62 Gotera 0114 709371/0114 709214 0114 709335 2455
63  Lem hayahulet 0118 27 60 16/ 0118 27 60 34 2455
64 Gofa 0114 70 21 44/0114 70 27 25
65  Kality Gebriel 011472 0646/01147205 14
66 Karalo 0118553865/01185538
67 Balderas 011666 22 83/0116687986
68 Bulbula Mariam
69 Bole Arabsa 0116 124415/ 0116 124423

70 Summit 72

71 Hayahulet Mazoria



Outlying Branches
[ SNO IBRANCH _ [TELEPHONENUMBER | FAX | PO.BOX

1 Furi 011 3679199 /011 3679188
2 Hawassa 046 2208076 /046 2205075
3 Adama 022 1112306 /022 1112301
4 Mekelle 034 4415527 /034 4408175
5 Gonder 058 1110237 /058 1115503
6 Shashemene 046 2115053 /046 2115040
7 Dilla 046 3313532 /046 3313673
8 Metema 058 8269011

9 Bahirdar 058 2206850 /058 2206860
10 Hossana 046 1780152 /046 1780153
11 Dessie 033 3110091 /033 3110070
12 Fasiledes 058 2110226 /058 2110223
13 Alem Gena 011 3801093 /011 3801048
14 Alamura 046 2129230 /046 2128336
15 Assella 022 2381785 /022 2383632
16 Dire Dawa 025 4113944 /025 4114418
17 Bishoftu 011 4302218 /011 4308495
18 Debre Markos 058 1785045 /058 1789539
19 Dembela 022 2117947 /022 2119050
20 Tana 058 3206202 /058 3206203
21 Debre Birhan 011 6376894/011 637 60 31
22 Welayta Sodo 0461809517/0461803360
23 Shire 034 2445927/034 2442508
24 Jigjiga 025 2784841/ 025 2789089
25 Arbaminch 046 1817074
26 Jimma 0472117451/0472117024
27 Balerobe 022 2448162/022 2442336
28 Hummera 034 2485094/ 034 2488639
29 Enkodo (Mekelle 2nd) 034 2419344/ 034 24115617
30 Injibara 058 2271623/ 058 2271537
31 Mizan Aman 047 1350191/ 047 1359869
32 Sabian (Diredawa 2nd) 025 4117068/ 025 4119042
33 Mugad (Dessie 2nd) 033 3125231/ 033 3125232
34 Gion (Bahirdar 3rd) 058 3208690/ 058 3205876

35 Kombolcha
36 Wolkite
37 Abaymado

033 351 09 68/033 351 72 09
0113 65 82 36/0113 65 83 38
058 321 7290/058 3210543

38 Boset 0222 1287 73/0222 1283 72
39 Sebeta 011366 24 15/0 11 3 66 24 43
40 Arerti

022 2 23 07 56 /022 2 23 07 54

41 | Tebassie 011872 23 00/011 8 72 22 98

42 | Hawassa Menaheria 011 46 2 12 07 25 /46 2 12 09 65

43 Modjo 022 2367032 /022 2236938
44 Zenbaba 058 3209574/ 058 3209761
45 Bure 058 7741756/ 058 7741644
46 Finoteselam 058 7752367/ 058 7750247
47 Maraki 058 2110820

48 Debre Tabor 058 2110820/ 058 2110820
49 Meki 022 1182051/022 1181743
50 Chagni 058 2252763

51 Agaro 047 2214666/ 047 2212507
52 Gombora 046 1782618/ 046 1786426
53 Halaba 046 5562304/ 046 5562181
54 Bonga 047 3312723/ 047 33112692
55 Halaba Kulito 047 3312723/ 047 33112692
56 Gombora 046 1786106

57 Woliso 011 3663967 /011 36639 21
58 Nigus Teklehaimanot 058 1780374 /058 1780289
59 Dukem 011 4321219 /011 4321498
60 Zenbaba 058 3209574/058 3209761
61 Bure 058 7741756/058 7 741644
62 Finoteselam 058 7752367/058 77 0247
63 Maraki 058 2110820

64 Debre Tabor 058 2110820 /058 2110820



| S.NO |
65

Meki

66 Chagni
67 Agaro
68 Bonga

69 Halaba Kulito
70 Gombora

Outlying Branches

BRANCH TELEPHONE NUMBER | FAX | PD.BOX

022 1182 51 /022 1181743
058 225 27 63

047 2212507 /047 2214666
047 3312723 /047 3312692
046 5562181/ 046 5562304
046 1786106

71 Woliso 011 3663967/ 011 3663921
72 Nigus Teklehaimanot 058 1780374/ 058 1780289
73 Dukem 011 4 321219/0114 321498
74  Mogle 011 366 22 36/011 366 29 58
75  Aleta Wondo 046 2 242213 /046 2 242015
76  Adet 058 3381325
77 Mott 058 5546951
78  Dekie Sefer 058 3201708
79  Gish Abay 058 3203541 /058 3206201
80  Bekoji 022 3321577
ATM LOCATION
1 |Main Branch Jomo Kenyatta St. Zequala Complex Bldg.
2 |Bole Medanialem Branch Bole Medanialem Church
3 |Gandhi Branch Around AA stadium , in front of Ethiopian Red Cross society
4 |Mexico Branch Chamber of commerce
5 |Mekanissa Branch Around Mekanissa condominium
6 |Arat Kilo Branch In front of Addis Ababa University Science Faculty
7_|Sebategna Branch Around Sebategna, shell fuel station
8 |Gurd sholla Branch Around Gurd sholla ( former EEPCO)
9 |Somale Tera Branch Around somale tera T/H aymanot H ospital
10 | Bahir Dar Branch Bahir Dar around Fasil Pharmacy, keb 04
11 | Mekelle Branch Around Djibrouk, Kedamay weyane market center
12 |Gondar Branch Piazza, AdIB Fasiledes branch
13 | Dessie Branch In front of Bus station
14 |Adama Branch Adama Nur Building
15 |Ayat Adebabay Branch Ayat Adebabay, in front of Hill bottom recreation center
16 |Gerji Mebrat hail Branch Gerji mebrathail near Totot R estaurant
17 |Gerji Branch Gerji near Korea H ospital
18 | Meskel flower Branch Meskel flower infront of nazra H otel
19 |Addisu Gebeya Branch NO C gas station
20 |Beklobet Branch Infront of Global H otel
21| Lamberet Branch Around Ararat H otel, infront of Bus station
22 |Gullele Branch Around Medhanialem school
23 |Dilla Branch Ethiopian Insurance Building
24 |Alamura ( H awassa town) Branch|Addisu Gebeya
25 |Debremarkos Total Ethiopia Gas station
26 |Diredawa Branch Ashewa, Afeteysa
27 |H ossana Branch Around Bus station
28 | Bishoftu Branch Infront of Bus station
29 | Debre Birhan Infront of sheway H otel
30 |Megenagna Around Lem hotel gedam mariam bidg
31|stadium O n the Ground O f Betezata Bldg
32 |Yerergoro O n the Roundabout of YererGoro
33 |Bolemichael Bole Michael Area
34 |Kera Beside kera Mosque
35 |Bahir dar Around Melat Café
36 |Sengatera Sengatera Condominium
37 |Adey abeba stadium O n the road to bole from 22 infront of new stadium
38 |H awassa Arab Sefer
39 |Alem Gena Kenteri taxi station, sitina bidg
40 |Asella O n the Road of Town Adminstration
41|Wolayta Sodo Merkato, Infront of Yemisrach H otel
42 | Shire Infront of Kalema H otel, Bereket Belay bldg
43 |Arbaminch Beside Sikela bus station
44 |Jimma O n the Ground Of City View H otel




¢mn hUh

.~

) AR

AN

Ry

e

e SE ] {1
HEn
;’0 o0

a
bt

NCT @A
NMT AAL NF UAN 26T



dis Ababa, Ethiopia

www.addisbanksc.com
Email: info@addisbanksc.com SWIFT: ABSCETAA




